Fuel for terrorism
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Increased taxation
and duty rates on
products lead to
increased illicit
trade and defeat
the very purpose
of increasing
taxes as it leads
to the allocation
of more funds

in security
expenditure

to curb terror
activities

IHlicit trade is the lifeblood of terror financing, checking its flow is a dire need to abate the evil

errarism is one ol Lhe
Ercalest fian- fsdi
threats to humans
ity It is pure eval, and
mo country todsy s iImmune
bix this menace. Disturbingly,
dhuring the past lew
leading intelligence and law-
enforcement agencies around
the world have found con-
chasive evidence that it
trade in terms of smeggling
and counterfeiting is the fsd
that drives soame aof the dend-
|3est terror crganisations. As
peer the United Matbons Com-
mission on Crime Preve ntion
and Crinxinal Justice (LIMC-
CRCT, such ik activities are
the second-largest source of
income for carrying cul crims-
neal actiwithes such as serrorkam
Moraoves, with rapid technol-
gy evolulion, the advent ol
Biteoin, dasfenet and fraudulent
e-commerce websites, illicat
Urade and organised crime las
foumd-a Fipe verrsin to Soarish,
therehy increasing the secwrity
threat and danger o mations
il
Letl us draw owur aflention
Lo Lhe lomg-established link
heetween illicis trade and ter-
rorisen. The A6 [Anki-Coan-
terfeiting Groupl, a UK-based
imbernatiomal assoctation esai-
mates that the Lrade i
IMicit gosnads ks o USEY 461 bil-
| criminal business, min by

LrJE.u.hql' inlernational gangs,
aitl the proveeds of which are
weed by terrorist oeganisations
bix finmnce their evil agendas.
Imvestigations around the
world have found cut that the
smuggling of varied products.
In:ll.u‘l!ng cigareites, ols, hix-
ury gosds, electonic iems,
armus and ammaunition. gems
anal stomes, drogs, wildldfe eic.
are the major contributors to
financing ternorism.

The FRI finr instance had
stated that Hamas has since
long raised fumls through
very lecrative illegal activi-

Wit trade is widely leveroged by m"ﬁﬂmkﬂ—ﬂl resauries for their crimival srtivities

ties inchoding drag eraffick-
ing; counter#eling of products
amoag athers. Heabollah, the
lethal militant groop has been
raising funds from smug-
ghing af arms and cowntenfe-
ing atinns to credit card
. Cigarelte smugpling
due o its boww risk and high-
rofsl business sons hos
EHD the choice lor Al-Qaeda,
Lashkar-e-Tasba, Talthan,
Irish Bepublican Army, Boka
Haram and svamy mone o
finance their activities, Daouwg-
las Beticher, co-ordinabor of
the framewnrk comvention
team of WHUOYs wwhaccn-fres
initiative had warned, and 1
it 1 wonild sy than EL s
the wirst sufferer at this point
bt any country includis
Irdis could soom be a vioim o
this mew development” Maore-
over, in India, the D-Company
wis klentified as a seerorist
organisation thriving on the
Ilaick market of counterieit and
comtrahand . Aocordi
iy e
il [-Cammpany ko a lerrorise
enainy was believed o coincide
with ils entry into the trade of
llegal pools.
Acoording to the Gliohal

Terrarizm Index 2020, the
pasl decade has seen the larg-
est SUTRe iR terroriss asctiv-
ity in the past fifty years, and
im 2019, the Taliban, Bokio
Haram, ISIL amd Al-Shabaab
were the four growps respon-
sible or 7578 Irama Rer-
TSI, FEPresenming 55 per
cent of fotal deaths in 20190
In lmdia, a8 recent as Noven-
her 2030, a drogs mu.ﬂ_ql:r}
case in Jammu was reported,
where the MILA had indicated
that the money was likely
being used for terror fund
ing kn the country, Hence, It B
clear, that hehind every terror-
sl isalbon, stusds a well-
ailied Bisamncial syssem and this
i firmby established throngh

illicit wrade in a plethora of

Rems, a5 menioned.

The hnances which are
attributed o illicit trade are
rlr:nri:r itk |ug1|hr weln of the
fervar arganksations and that
needs we be cul A deterrent
environment where counber-
fetters and smugglers are pre-
verlted 1o make a profin by
making use of the arbisrage
opportunity is the need of the
hour. For instance, increased
taxation and duiy rates on

prodduces lead oo increased il
trade and ultinatey deleats the
P & of IncTease in faxating
as it leads to allocation of more
funads in security expenditare
o curb werror activities a part
af which & firanced by illicit
tracle. It is therefore essential
that s eodwist pnllq.' framework,
suppuried by effective enlorce
menl meclanisms o prevent
this global scourge, be put in
place.

Global Institwtions and
enforcement agencies have
been concertedly brying to dis
rupt and dismantle the crime
netwarks. INTERPOLS Cirga-
nized and Emerging Crime
Atrategy. EUROPOLS Ewro-
pean Coamer Terrorism Cen-
tre, ke Termorism Prevention
Branch (TFR) of the Unined
Nations Office on Drugs and
Crime (LUNODC) among otb
ers have somewhat created the
desired dent. In [ndia also, the
goveriument has enacted laws
and the enforcement agencics
have been enabled to detect
amd prevent counterfeting.
amuggling, and financing of
terror. Sagniboant technologs
cal silvancements have also
been made by the indusiry and

thie governmsent 1o tighten the
inifrimgement
The apex industry ody,
FHOCTS dedicated forums CAS
CADE (Commines Agains
Smwngglimg and Counterfeiting
Activilies [hesiroving the Econ-
aney ) engages chﬂwp;rm-m-
ment, enforcement agenoies,
industry representatives amd
COMESHIMETS T GEMCTanT Matre-
ness om this isswe. In its report
an “Micir trade - foclling termor
financing snd organised crime
released in 2007, it had recom-
mnenided better swarines about
oounterfeit and smuaggled
products through government
imitiatives: partnering of gov-
ernmsent and mdu::l.rrln n
campaigns for dllicit
markits; dievel of sk
force o check the groweth of
illicit trade and links between
Berrariam, niged crime and
illicit trade; and mioves to draw
a balance berween government
revenue needs through taxs-
tion and the mcentives illicit
tanes on gonds
With each passing day, the
ails of lermor organisalions
are cansing great harm io
human lives, putting tremen-
diis pressire om the security
sywierm — pressures that are
fhmancial, physical, and men
tal. With iBicit trade being one
of the maost preferred means of
criminal ihhoking its
fimaes mtlmﬁﬂ
thee plan of these anti-wncial ee-
mwemils whe aim to destroy the
physical and econcenic securiny
of a natson. Ternorism mtermas
tionally has reached an alarm-
ing scale, and the nsg
!'I‘nIFDd.Eﬂd kmnd:r!ahm;:w.
hensive response. Combating
ling and counterfeiting
a fundamental pillar
al tha Wi
'J?lr?i{rrr'rhr}rrhumm.
FIOCH CARCADE and Semior
VE Corporate Affaies, ITC Lul
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