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Unleashing the Power of Consumers in the fight against Smuggling and Counterfeiting
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Needtostrengthenlaws tofight menaceagainstillcittradeé:smugling: Ex-VP Naidu

STATESMAN NEWS SERVICE

Former Vice President M
Venkalah Naldu today said
that it is imperative for all
stakeholderstorelorm, per
formand transforminorder
toend the menace of coun:
ferfeiting and smuggling
“Thereisaneedtostrength-
e the existing laws, Unless
allofusjointogether, the fight
against ilcit trade and smuge
gling cannot be won," he
emphasised,
Addressingthe8th edition
of  FICCI-CASCADE
‘MASCRADE 2022', Naidu
asserted that sharing of ideas,
experiences andsharingof
views in formulating a
more effective logisla:
tion with implementa-
tion s required tocre-
ate awareness and
industry to play a crit-
ical rolein this. “Trans-
formation of the sys:
161, SOCEly, governance,

is required for the happi-
ness of the people and is
ll’qlll"‘(l [0 Create dwareness
among the consumers,” he
added.

FormerVice Presidentalso
stated thatitisimperativeto
protect therightsof the con-
sumers. “Consumer aware:
ness has o be taken as o
mission with a passion for the
sike of the nation and then
the real change will come,”
sald Naidv, adding, India fs
on the move and one of the
fastest growing cconomies in
theworld and we mustall join
together to end the menace
ofcounterfeitingand smug
fling

Sandeep Kumar, mem-
ber, Central Board of Indirect
Taxes and Customs said
*Duetotechnology advance:
ments, theindustry foday has
the opportunity fo create
ools that can emposwer con-
sumers (o take on smug:
gling and counterfeiting,
This, along with strong

enforcement can make  big
difference on the ground
The fight against illicit trade
has to becomea mass move-
ment."Sanjiv Mehta, presi-
dent, FICCI said, *Strong
cooperation between dif
ferentstakeholders and inno
vative action Is required to
free India of illicit trade
Smuggling and counterfeit:
ingisall-pervasive and induse
{1y, government and socle-
tydirectly bear its brunt.” He
further added that the Con-
sumer Protection Act s a
stepping-stone towards
empoweringthe consumers.

Anil Rajput, chairman,
FICCICASCADE said, “Srruag
linglsthe deadliest formof
Hicit trade, Besides causing
severedamageto the excheg:
uer,intheform of loss of rev-
enue, proliferating terror:
fsm by allowing terror groups
{0 get funds, and impacting
consumer healthand safety,
it also leads to large scale
unemployment by export:

ing jobs outof the country,”

During the event, FICCI
CASCADE-TART report THic-
t Markets: A Threat to Our
National Interests’ was
released, The study examines
thesize and scae of llicit mar
kets infive key Indian indus-
{rles and assesses fts impact
on individual industries,
employment, government
faxcollection, and the over
all economy.

According to the study,
the ilicit market in 5 Key
Indian industries, including
mobile phones, FMCG-house
hold and personal goods,
FMCG-packaged foods,
obaccoproducts, and alco
holic beverages s valued at
s 2,60,094 crore. The com-
bined FMCG industry
household and personal
goods, and packaged foods

accounts for 3/4th of the
fotal llicit value of goods In
these industries, The study
findstharilicit rade leads to
an estimated legitimate

employment loss of 15,96
lakh, with the combined
FMCG industry accounting
for about 68.5% of job loss
o,

The estimated taxloss to
thegovernment duetoillic
it goods in these industries
Is Rs 58,521 crore, with two
highly regulated and taxed
industries, tobacco prod
wets, and alcoholic beverages,
accounting for nearly 49%of
the overall tax loss.

Intermsof the percentage
of the (llicit market, the
FMCG-household and per
sonal goods industry s head
0f the other four sectors at
34.25%, This means that out
of every 100 household and
personal goods, nearly 34
weretraded illegally Thesece
tor i followed by FMCG:
packaged foods industry at
25,09%, tobacco products
Industry at 20.04%, alcoholic
beveraes industryat 19.67%,
Andmobile phonesindustry
17.56%
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Businessline

[llicit trade in

key industries
leading to job
losses: FICCI

O
Our Bureau
New Delhi

The Indian exchequer is es-
timated to have lost ¥58,521
crore in taxes in 2019-20 due
toillicit trade in goods in five
key industries — mobile-
phones, household and per-
sonal goods, packaged food,
tobacco products and alco-
holic beverages — according
to report released by FICCI
on Thursday.

The report estimates the
size of illicit market in these
sectors at over 2.60-lakh
crore for 2019-20. “The im-
pact of the illicit market of
these key industries on the
economy is pervasive and
significant because of the
backward linkages of these
industries with other sectors
of the economy, resulting in
a multiplier effect. Higher
the multiplier, higher is its
overall effect on the eco-
nomy,” said the report.




FINANCIAL EXPRESS

® 1.59 MJOBS LOST IN 5 KEY SECTORS

T58k cr lost in taxes
due to lllicit trade

Unlawful market
valued at ¥2.60 tn
in FY20, says Ficci

FE BUREAU
Mumbai, September 21

THE ILLICIT MARKET across
five Indian key industries,
including mobile phones and
alcoholic beverages,was valued
at¥2.6trillionin 2019-20,with
the FMCGsegmentaccounting
for three-fourth of the total
value, according to a report by
industrybody Ficci.

There was an estimated tax
loss of 58,521 crore to the
government from the five sec-
tors — others being FMCG -
household and personal
goods, FMCG - packaged
foods, and tobacco products.
The unlawful trade in these
sectors resulted in an esti-
mated legitimate employ
ment loss of 1.59 million,
the report by Ficci’s Commit-
tee Against Smuggling and
Counterfeiting  Activities
Destroying the Economy’s

(CASCADE) said.
The FMCG industry
(houschold and personal

goods, and packaged foods)
accounted for legitimate job
losses of 1.09 million,which is
about 68.5% of total job losses
across the five industries. This
is because the sectoris more
labour-intensive, with a rela-
tively higherillicit market size.

According to the report,
‘Illicit Markets: A Threat to

Our National Interests)
two highly regulated and
taxed industries, tobacco

products and alcoholic bever-
ages, accounted for nearly
499% of the overall tax loss to
the government.

The impact of the illicit
market of these industries on

THROUGH THE CRACKS

Value (2 crore)

Mobile phones 15,88‘0
FMCG - household

& personal goods 55'530
FMCG - packaged 142 284
foods .
Tobacco products 22,930
Alcoholic beverages | 23,466

(in %)

Tobacco products _ 20.04

Mobile phones
FMCG - packaged

7.56

foods | 25-°°

FMCG - household &

personal goods | -2
Alcoholic beverages _ 19.87

the economyis “pervasiveand
significant” due to their back-
ward linkages with other sec-
tors, resulting in a multiplier
effect, it said. The multiplier
effect measures the total
impact on the economy per
unit change (gain or loss) in
demand of the industry.
Higher the multiplier, higher
isitsoverall effect on the econ-
omy, it said.

The FMCG packaged
foods industry had the highest
share of the illicit market at
¥1.42 trillion, followed by the
FMCG - household and per-
sonal goods industry at
¥55,530 crore, alcoholic bev-
erages at 23,466 crore,
tobacco productsat 222,930
crore, and mobile phone
industryat ¥15,884 crore.

In percentage terms, the
household and personal goods
industry topped the chartwith
34.25%, followed by packaged
foods at 25.09%, tobacco
products industry at 20.04%,
alcoholic beverages industry
at 19.87%, and mobile phone

industryat 7.56%.

While 0.79 million jobs —
the maximum — were lost in
the FMCG - packaged foods
industry, the tobaccoindustry
followed with 0.37 million
jobs, FMCG household and
personal goods with 0.29 mil-
lion, alcoholic beverages
industrywith 97,900, and the
mobile phone industry with
35,000 jobs lost.

The tax loss to the govern-
ment due to illicit trade in
these five sectors stood at
217,074 crore from FMCG
packaged foods, ¥15,262
crore (alcoholic beverages),
13,331 crore (tobacco prod-
ucts), 9,995 crore (FMCG

houschold and personal
oods), and ¥2,859 crore
Fmobllc phones).

The report said the illicit
market for tobacco products
has increased from ¥21,811
crore in 2018-19t0 322,930
crore in 2019-20.The market
percentage has also increased
from 19.88% in 2018-19 to
20.04%in 2019-20.
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Govt lost 58,521 crore in taxes
due to illicit goods in 5 industries

ARSHAD KHAN @ New Delhi

THE estimated tax loss to the
government due to illicit goods
in five industries -- mobile
phones, FMCG-household and
personal goods, FMCG-pack-
aged foods, tobacco products
and alcoholic beverages -- stood
at 58,521 crore in the financial
year (FY) 2019-20, according to
areport.

According to FICCI Commit-
tee Against Smuggling and
Counterfeiting Activities De-
stroying the Economy (CAS-
CADE) report released on
Thursday, two highly regulated
and taxed industries, tobacco
products and alcoholic bever-
ages, account for nearly 49 %
of the overall tax loss to the
government even as their total
size in illicit trade was much
lower than the FMCG
industry.

The tax loss across these sec-
tors stood at ¥17,074 crore
(FMCG packaged foods),
Z15,262 crore (alcoholic bever-
ages), ¥13,331 crore (tobacco
products), 9,995 crore (FMCG
household and personal goods),
and 2,859 crore (mobile
phones).

Government levies a tax of
58.14% on tobacco products
(excluding bidi), while tax on
alcoholic beverages, based on
the analysis of 14 liquor com-
panies and excise duty paid by
them, is in the range of 64-65%.

Hence, tax loss due to illicit
trade in these sectors is much
more than other sectors which
attract taxes between 12-18%.

FICCI has estimated that the
size of illicit markets in five in-
dustries was 2,60,094 crore for
the year 2019-20, with the
FMCG industry — household
and personal goods, and pack-
aged foods — together account-
ing for three-fourth of the total
illicit value.

The FMCG packaged foods
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industry held the highest share
of illicit market at ¥1,42,284
crore, and was followed by
FMCG household and personal
goods at %55,530 crore, alcohol-
ic beverages at ¥23,466 crores,
tobacco products at 222,930
crore, and mobile phone at
%15,884 crore
The report further estimates
legitimate employment loss of
15.96 lakh due to illicit trade.
The maximum number of
jobs (7.94 lakh) were lost in
the labour-intensive FMCG
packaged foods industry, fol-
lowed by tobacco (3.7 lakh),
FMCG household and personal
goods (2.989 lakh), alcoholic
beverages (0.979 lakh), and
mobile phone industry (0.35
lakh).
Anil Rajput, Chairman of
FICCI CASCADE,
said, “Smuggling is
the deadliest form
of Illicit trade. Be-
sides causing se-
vere damage to
the exchequer, in
the form of reve-
nue loss, prolifer-
ating terrorism by
allowing terror
groups to get
funds and impact-
ing consumer
health and safety,
it leads to unem-
ployment by ex-
porting jobs out
of the country.”
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Involve consumersindetecting
fake products: CBIC member
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Emphasising on making the
consumer aware about illic-
itand fake products and pre-
vent theirsale, Central Board
of Indirect Taxes and Customs
(CBIC) member, Sandeep
Kumar on Thursday said that
enforcement agencies must
use digital tools to seize coun-
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terfeit products.

Speaking at FICCI
MASCRADE 2022 summit,
Kumaradded that consumer
awareness is paramount in
ensuring that fake or illicit

roducts are not purchased
y them.

He suggested industries
and corporates to involve
citizens and harness their
potential in detecting fake

products.

He said that citizens should
also be encouraged to report
incidents of fake and illicit

roducts being sold in mar-
ets to enforcement agencies.

Consumers should also
reject such products, he
added.

Former Vice-President M.
Venkaiah Naidu, who was
the chief guest in the con-
ference, said thatillicit trade
is being undertaken by India’s
"immediate neighbouring
countries”.

He suggested that strong
action must be taken against
such forces.

FICCI President Sanjiv
Mehta said that a counter-
attack should be launched on
fake products.
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158,521 CR LOST ON ILLICIT
TRADE IN 5 KEY INDUSTRIES

The exchequer is estimated to have lost¥58,521 crore
intaxesin 2019-20 duetoillicit trade in five key
industries, including FM(G, mobile phone, tobacco
products and alcohol, according to a Ficci report

released on Thursday.

FOR 5 KEY INDUSTRIES

Over 2.6 trn:
Size of illicit markets

75% oftotal illicit
value of goods came
from FM(G industry

9% of overall tax loss
to govt dueto tobacco
products, alcoholic beverages

TAX LOSS

(in%cr)

FM(G household and
personal goods

FMCG packaged food
Alcoholic beverages
2,859 'Mobile phones

Tobacco products

9,995

NIKESH SINGH & PTI

JOBS LOST

794,000

FM(G packaged
foodsindustry L
370,000
Tobacco industry

298,900
FM(G household,
personal goods

97,000 :
Alcoholic
beveragesindustry .

35,000- @
Mobile phone industry

POSSIBLE SOLUTIONS

» Addressingdemand and
supply gap of legitimate goods

p Strengthening domestic
manufacturing sector

» Rationalisation of tariffs
to reducetaxarbitrage
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Illicit mkts
cost 58k cr
in lost taxes

Times News NETWORK

New Delhi: A study on the
threat to the Indian economy
from illicit markets — coun-
terfeiting, smuggling and tax
evasion has estimated the
value of such goods at Rs 2.6
lakh crore and losses of Rs
58,000 crore in taxes to the ex-
chequer in 2019-20.

The study by TARI (Tho-
ught Arbitrage Research In-
stitute), released by Ficci on
Thursday, warns policyma-
kers of lack of enforcement
and a need for a better police-
to-population ratio in the co-
untry where the grey market
isas high as34% in the FMCG
household/personal goods
sector and 25% in the FMCG-
packaged goods segment. The
annual turnover of the grey
market in these two segments
isaround Rs 2 lakh crore.

However, 49% of the esti-
mated Rs 58,000-crore tax los-
ses in 2019-20 has been from the
illicit market in the most regu-
lated tobacco and alcoholic be-
verages sector. About Rs13,331-
crore tax evasion has been re-
ported from the illicit tobacco
marketand Rs15,262-crore loss
from the sale of alcoholic beve-
rages in the grey market.
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‘Tndia should adopt innovative, Interactive steps aware consumers’

Ilicit trade also deprives govts of reventes for investment in vital public services, ustice Kaul added

NEW DELHL: Justice Sanjay
Kishan Kaul Judge of Supreme
Court of India on Friday said
that while every citizen must
be made aware of legal provi-
sions to deal with counterfeit
ingand smuggling, hey should
also in turn understand the
importance of buying genuine
goods. ‘Tn order tocreate mass
awareness about the il effects
of counterfeiting and smug-
gling, it is necessary to reach
out toall sectionsof the socity.
India will have to adopt inno-
vative and interactive measures
to reach out o ts consumers,
he asserted.

Addressing the ay-2ofth
edition of MASCRADE 2022,
organised by FICCI-CAS-
CADE, Justice Kaul said that
it s imperative for all stake-
holders to prepare wellto meet
the emerging threats and chal-
lenges associated with coun-
terfeiting and smuggling in
consonance with the chang-
ing nature of the illegal activ-
ity. “This is critical at a time
when India is making strong
progress to become a manu-
facturing hub for the world,
supporting innovation i every
sector and focusing on people-
centric development models,

he added.

Justice Kaul further stated
that from smuggling, coun-
terfeiting and tax evasion, to
the illegal sale, ilcit trade s
impacting legitimate economic
activity Italso deprives govern-
ments of revenues for invest-
ment in vital public services,
dislocating millions of legiti
matejobs and causing irrevers-
ibledamage to ecosystemsand
human lives, he added.

Justice Manmohan Sarin,
Former Lokayukta, NCT of
Delhi, Chief Justice, High
Court of Jammu & Kahmir,
Judge, High Court Delhi and

Think Tank Member, FICCI
CASCADE said that there is
enough discretion i the exist
ing laws to carry out the judi-
clal powers for attaining the
desired objectives.
FICCI-CASCADE Anti-
Counterfeiting and Anti-
Smuggling Awards were given
to enforcement offcers, school
children and journalists during
the Valedictory session.
Sanjeev Tripathi, Former
Chief of RAW and Think Tank
Member, FICCI CASCADE
also shared his perspective dur-
ing the valedictory session,
Earlier during the day Dr

Bibek Debroy, Chairman, Eco-
nomic Advisory Council to
the Prime Minister, said that
s consumers and citzens, we
ask the government to do var-
fous things, but it actually is
1p 10 us how we tackle coun-
terfeits and smuggled goods.
“The broader ssue s consumer
mindset; he added.

If the consumer regards
a commodity as something
where the after-sale service s
unimportant, then it tends to
e much more price sensitiveas
they don't care about the qual-
ity, stated Dr Debroy. How-
ver, heaverred thatas systems

become more organised, the
importance of the grey market
ecomes Jss and less, He also
suggested sensitising consum-
ersusing vernacularlanguages.

Narendra K Sabharwal,
Chairman, FICCI P Commit-
tee & Former Deputy Direc-
tor General, WIPO and Think
Tank Member, FICCI CAS-
CADE, alluded to variousstud-
ies, particularly by OECD, that
have underscored the enor-
mousimpact of counterfeit and
pirated products on interna-
tional trade and noted the fig
ure could be in excess of USS
460 billion per year.  WOST
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Govt loses I58,521-cr tax
revenue due to illicit trade

lllegal market size in 4 key sectors -FMCG, mobile, tobacco and alcohol- pegged
at Rs2.60 lakh cr; Estimated employment loss was 7.94 lakh jobs: Report

NEw DELHI

THE exchequer is estimated to
have lost Rs 58,521 crore in taxes
in 2019-20 due to illicit trade in
goods in 5 key industries, including
FMCG, mobile phone, tobacco
products and alcohol, a Ficcireport
said on Thursday.

The report estimates the size of
illicit markets in these industries at
a little over Rs2.60 lakh crore for
the year 2019-20, with the FMCG
industry accounting for 75 per cent
of the total illicit value of goods in
five key industries.

“The estimated tax loss to the gov-
ernment due to illicit goods in these
five key industries is Rs 58,521 crore,
said the report titled 'Mlicit Markets:
A Threat to Our National Interests’
by FICCI's Committee Against
Smuggling and Counterfeiting Ac-
tivities Destroying the Economy
(CASCADE).

The two highly regulated and
taxed industries, tobacco products
and alcoholic beverages, account for
nearly 49 per cent of the overall tax

loss to the government due to illicit
markets in these five key industries.
The maximum number of jobs (7.94
lakh) were lost due to illicit trade in
the FMCG packaged foods industry,
followed by tobacco industry (3.7
lakh), FMCG household and per-
sonal goods industry (2.989 lakh),
alcoholic ~ beverages  industry
(97,000), and mobile phone industry
(35,000). The tax loss to the govern-
ment due toillicit trade in these five
sectors stood at Rs 17,074 crore
(FMCG packaged foods), Rs 15,262
crore (alcoholic beverages), Rs
13,331 crore (tobacco products), Rs
9,995 crore (FMCG household and
personal goods), and Rs 2,859 crore
(mobile phones). "Theimpact of the

illicit market of these key industries
on the economy is pervasiveand sig-
nificant because of the backward
linkages of these industries with
other sectors of the economy result-
ing in a multiplier effect. Higher the
multiplier, higher is its overall effect
on the economy,” the report said.
Of the total illicit market size of
Rs2.60 lakh crore, FMCG industry
(household and personal goods,
packaged foods) constitute over
Rs1.97 lakh crore. This is followed
by alcoholic beverages at Rs 23,466
crore, tobacco products (Rs 22,930
crore) and mobile phones (Rs
15,884 crore).

The report highlights that to deal
with the menace of illicit markets in
India, addressing the demand and
supply gap of legitimate goods,
strengthening the domestic manu-
facturing sector, increasing aware-
ness among consumers, rationalisa-
tion of tariffs to reduce tax arbitrage,
creation of a conducive environment
for innovation and better interna-
tional coordination and cooperation
are some of the way forwards.
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Over 38 K crorein taxes lost due toillicit trade

NEW DELHI, PTI

The exchequer is estimat-
ed to have lost Rs 58,521
crore in taxes in 2019-20
due to llicit trade in goods
in 5 key industries, includ-
ing FMCG, mobile phone,
tobacco productsandalco-
hol, a Ficci report said on

Thursday.

The report estimates
the size of illicit markets
in these industries at a lit-
tle over Rs 2.60 lakh crore
for the year 2019-20, with
the FMCG industry ac-
counting for 75% of the
totalillicitvalue of goods in
five keyindustries.

“The estimated tax loss
to the government due to
illicit goods in these five
key industries is Rs 58,521
crore,"saidthereporttitled
‘icit Markets: A Threat
to Our National Interests’
by FICCT's Committee
Against Smuggling and
Counterfeiting Activities

Destroying the Economy
(CASCADE).

The two highlyregulated
andtaxedindustries, tobac-
co products and alcoholic
beverages, account for
nearly 49% of the overall
tax loss to the government
due to illicit markets in
these five keyindustries,

# the pioneer

FICCI REPORT ON FIVE KEY INDUSTRIES

Rs 58,521 crore in taxes lost due to 1lhclt trade In products

PNS ® NEW DELHI
The exchequer is estimated to  Markets:
have lost Rs 58,521 crore in
taxes in 2019-20 due to illicc Committee
it trade in goods in 5 key Smuggling
industries, including FMCG,
mobile phone, tobacco prod-
ucts and alcohol, a Ficci
report said on Thursday.
The report estimates the
size of illicit markets in these
industries at a little over Rs
2.60 lakh crore for the year
2019-20, with the FMCG
industry accounting for 75
per cent of the total illicit
value of goods in five key
industries."The estimated tax
loss to the government due to
illicit goods in these five key

industries is Rs 58,521 crore,”

said the report titled 'Illicit
A Threat to Our
National Interests' by FICCI's

Counterfeiting Activities
Destroying the Economy
(CASCADE).The two highly
regulated and taxed indus- ¢
tries, tobacco products and
alcoholic beverages, account  #
for nearly 49 per cent of the
overall tax loss to the govern-
ment due to illicit markets in
these five key industries. The
maximum number of jobs
(7.94 lakh) were lost due to =%
illicit trade in the
packaged foods industry, fol-
lowed by tobacco industry

FMCG

(3.7 lakh), FMCG household (2.989 lakh), alcoholic bever-
and personal goods industry ages industry (97,000), and (35,000).The tax loss to the

mobile phone industry

government due to illicit
© trade in these five sectors
stood at Rs 17,074 crore
(FMCG packaged foods), Rs
15,262 crore (alcoholic bever-
ages), Rs 13,331 crore (tobac-
co products), Rs 9,995 crore
(FMCG household and per-
sonal goods), and Rs 2,859
crore (mobile phones).

"The impact of the illicit
market of these key industries
on the economy is pervasive
! and significant because of
the backward linkages of
these industries with other
sectors of the economy result-
ing in a multiplier effect.
Higher the multiplier, higher
is its overall effect on the
economy,” the report said.
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Rs 58.5K cr of taxes lost in 5
industries due to illicit trade:
FICCI study

S3ys 1.5 mn jobs lost becsuse of such trads: FMCG sector worst sffected
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ALSO READ llicit r=ce in fes key industries caused the
CBIC savitest tialines on Indian emﬂequef; w=x loss of Rs 52,521 crors,
arrest, prassousan for Customs and 3lso resultad in the loss of 1.5 million jobs,
vitlations Sccording to 3 report by the Federation of Indian
CRIC % e SOO for GST Chamicers of Commerce & Industry (FICCH)
Srmmons (o top harassment of released on Thursday.

e Ths repor, titled lllicit Marksts: A Threat to Our
Indirect Lo mopup mey fall National Interests’, pegged the size of the dicit
short of target: Revernue markst in the five industries — mokile phones,
Secretary: Teun Ssiy househald and persona! goods, packaged foods,
Gowt =ashes windisl peofit tax tobscco preducts, and sicoholic beversges — at
an domeste crude oil. ATF, Rs 2.8 tnlficn in 2098-20.

dic=s export
https://www.business-standard.com/article/economy-policy/rs-58-5k-cr-of-taxes-lost-in-5-industries-
due-to-illicit-trade-ficci-study-122092200975 1.html
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lllicit market in 5 key industries was at Rs
2.60 tn in 2019-20: Report

The estimated tax loss to th go rernment from these five sectors — others being FMCG-household
and personal goods, FMCG-packaged foods and tobacco products — accounted for 758,521 crore
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The illicit market across five Indian key industries, including mobile phones and alcoholic
beverages, was valued at Rs 2.60 trillion in 2019-20, with the FMCG segment accounting
for three-fourth of the total value, according to a FICCI report.

The estimated tax loss to the government from these five sectors — others being FMCG-
household and personal goods, FMCG-packaged foods and tobacco producis —
accounted for Rs 58,521 crore. The unlawful trade in these sectors resulted in an
estimated legitimate employment loss of 15.96 lakh, the report by FICCl's Committee
Against Smuggling and Counterfeiting Activities Destroying the Economy’s (CASCADE)

said.
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Govt lost 358,521 crore in taxes
due to illicit goods in 5 industries

ARSHAD KHAN @ New Delhi

THE estimated tax loss to the
government due to illicit goods
in five industries -- mobile
phones, FMCG-household and
personal goods, FMCG-pack-
aged foods, tobacco products
and alcoholic beverages -- stood
at 58,521 crore in the financial
year (FY) 2019-20, according to
areport.

According to FICCI Commit-
tee Against Smuggling and
Counterfeiting Activities De-
stroying the Economy (CAS-
CADE) report released on
Thursday, two highly regulated
and taxed industries, tobacco
products and alcoholic bever-
ages, account for nearly 49 %
of the overall tax loss to the
government even as their total
size in illicit trade was much
lower than the FMCG
industry.

The tax loss across these sec-
tors stood at 17,074 crore
(FMCG packaged foods),
Z15,262 crore (alcoholic bever-
ages), ¥13,331 crore (tobacco
products), 9,995 crore (FMCG
household and personal goods),
and Z2,859 crore (mobile
phones).

Government levies a tax of
58.14% on tobacco products
(excluding bidi), while tax on
alcoholic beverages, based on
the analysis of 14 liquor com-
panies and excise duty paid by
them, is in the range of 64-65%.

Hence, tax loss due to illicit
trade in these sectors is much
more than other sectors which
attract taxes between 12-18%.

FICCI has estimated that the
size of illicit markets in five in-
dustries was %2,60,094 crore for
the year 2019-20, with the
FMCG industry — household
and personal goods, and pack-
aged foods — together account-
ing for three-fourth of the total
illicit value.

The FMCG packaged foods

///‘

industry held the highest share
of illicit market at ¥1,42,284
crore, and was followed by
FMCG household and personal
goods at 55,530 crore, alcohol-
ic beverages at 23,466 crores,
tobacco products at 22,930
crore, and mobile phone at
15,884 crore

The report further estimates
legitimate employment loss of
15.96 lakh due to illicit trade.
The maximum number of
jobs (7.94 lakh) were lost in
the labour-intensive FMCG
packaged foods industry, fol-
lowed by tobacco (3.7 lakh),
FMCG household and personal
goods (2.989 lakh), alcoholic
beverages (0.979 lakh), and
mobile phone industry (0.35
lakh).

Anil Rajput, Chairman of

FICCI CASCADE,
said, “Smuggling is
the deadliest form
of Illicit trade. Be-
sides causing se-
vere damage to
the exchequer, in
the form of reve-
nue loss, prolifer-
ating terrorism by
allowing terror
groups to get
funds and impact-
ing consumer
health and safety;,
it leads to unem-
ployment by ex-
porting jobs out
of the country.”
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NEED T0 STRENGTHEN EXISTING LAWS T0 FIGHT THE

MENACE AGAINST
VENKAIAK NAIDU,

TG NETWORK

Former Vice President of

Indiaal d thatitisim-

Venkaiah Naidu,
Former Vice Presi-
dentof Tndia today

said that itis imperative for
all stakeholders to reform,
perform and transform in
order to end the menace of
counterfeiting and smug-
gling, “There is a need to
strengthen the existing laws,
Unlessall of usjoin together,
the fight against illicit trade
and smuggling cannol be
won," he emphasized.
Addressing the 8th edlition
of FICCI-CASCADE ‘MAS-
CRADE 2022, Mr Naidu as-
serted that sharing of ideas,
experiences and sharing of
viewsin formulatingamote
eflective legislation with im-
plementation is required to
ereate awarenessand indus-
ey to play a critical role in
is. “Transformation of the
system, society, governance,
is wqunvd forthe happiness
ofthe peapleand is required
[0 creale awareness amony
the consumers,” he added,

perative o protect the rights
oftheconsumers, “Consum-
erawareness hastohe taken
as amission with a passion
for the sake of the nation
and then the real change will
come,” stated Mr Naidu,

Indlia, he said thatis on e
move and one of the fastest
growing economies in the
world and we must all join
together toend the menace
of counterfeiting and smug:
gling.

Sandeep Kumar, Member,
Central Board of Indirect
Taxes and Customs said,
“Due to technology ad
vancements, the industry
today has the oppottunity
to ereate tools that can eme
power consumens to take on
smuggling and counterfeit-
ing. This, along with strong
enforcement can make a big
difference on the ground.
'he fight against illicit trade
has to become a mass mave-
wment,”

Sanjiv Mehta, President,

FORME

trade s gaining momentum.
FICCI CASCADE is fully
committed to contributing
s bil lo this noble cause, he
added.

During the event, FICCI
CASCADE-TARI report
‘Illicit Markets: A Threat
to Our National Interests®
was released, The study ex-
amines the size and scale of
illicit market in five key In-
dianindustries and assesses
its impact on individual in-

IIlicit Market Size Tax Loss

Value (Rs In | Value (Rs In
Industry Crores) Industry Crores)
Mot hises 1588 | | Mobile Phones 2859
FMCG - Household & IMCG - Houschold &
Personal Goods 55,530 sl 9955
FMCG - Packaged
Foods 142,284 FMCG - Packaged Foods 17,074
Tobacco Products 22,930 Tobacco Products 13331
Alcoholic Beverages 23,466 Alcohalic Beverages 15,262

FICCT, said, "Strong coop-  the consumers, leads to large seale unem-  wards thesocietyand other

eration hetween different
stakeholders and innova:
tive action is required to free
India of illicit trade. Smug:
aling and counterfeiting is
all-pervasive and industey,
government and society
directly bear its brunt.” He
furtheradded that consumer
Prolection Actis aslepping-
stone towards empowering

Anil Rajput, Chairman,
FICCT CASCADE said,
“Smuggling is the deadliest
formof llicit Trade. Besides
causing severe damage to
the exchequer, in the form
of loss of revenue, prolifer-
ating terrorism by allowing
terror groups to get funds,
and impacling consumer
health and safety, it also

ployment by exporting jobs
outof the country.
Emphasizngon the role of
consumers he said, “While
consumer rights are impor-
tant as it safeguards their
interests, [ strongly believe
that consumer duties are
equally significant as it
indicales thal they have a
specific responsibility to

consumers. This shared re-
sponsibility will most cer-
tainly lower the detrimental
impactof illicit trade.”

Arun Chawla, Director
General, FICCI said that
illicit activity, whether it is
counterfeiting, smuggling,
is a bane for society as a
whole, The drive against
counterfeiting and illicit

duslries, v
crnment tax colleetion, and
the overall economy.
According to the study, il-
Ticit market in § Key Indian
industries, including mo-
hile phones, FMCG-house-
hold and personal goods,
FMCG-packaged foods,
tobacco products, and al-
coholic beverages is valued
at Rs 2,60,094 crore. The
conbined FMCG industry
household and personal
goods, and packaged foods
— accounts for 3/4th of the
totalillicit value of goods in
these industries. The study

SMUGGLING & COUNTERFEITING: M
RVICE PRESIDENT OF INDIA

finds that illicit trade leads
to an estimated legitimate
employment loss of 1596
lakh, with the combined
FMCG industry account-
ing for about 68.5% of joh
losses,

The estimated tax loss to
the government due to illicit
goads in these industries is
Rs 58,321 crore, with two
highly regulated and taxed
industries, tobacco products,
and alenholic heverages, ac-
counting for nearly 49% of
theoverall taxloss,

Interms of the percentage
of theillicit market, the FM-
CG-household and person-
al goods industry is ahead
of the other four sectors at
34.25%. This means that
outof every 100 household
and personal goods, nearly
S were tradod illegally. The
sectoris followed hy FMCG-
packaged foods industry at
9%, tobaceo products
industry at 20.04%, alco
holic heverages industry at
19.87%, and mohile phones
industry at 7.56%.
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Need to strengthen existing laws to fight the
menace against smuggling & counterfeiting

TSI'T' M@ New Delhi

Mr M Venkaiah Naidu, For
mer Vice President of India
today said that it is imperativ
e for all stakeholders to refo
rm, perform and transform in
order to end the menace of
counterfeiting and smug-
gling. *““T'here is a need to
strengthen the existing laws.
Unless all of us join together,
the fight against illicit trade
and smugglmo cannot be
won,” he emphasized.
Addressing the 8th edition
of FICCI-CASCADE ‘MAS
CRADE 2022’, Mr Naidu
asserted that sharing of ideas,
experiences and sharing of
views in formulating a more
effective legislation with im

plementation is required to
create awareness and industr
y to play a critical role in this.
“ITransformation of the
system, society, governance,
is required for the happiness
of the people and is required
to create awareness among
the consumers,” he added,

[Former Vice President of

India also stated that it is im
perative to protect the rights
of the consumers.
“Consumer awareness has
to be taken as a mission with
a passion for the sake of the
nation and then real change
will come,” stated Mr Naidu.
India, he said that 1s on the
move and one of the fastest
growing economies in the wo
rld and we must all join toge

ther to end the menace of
counterfeiting and smug-
gling. Mr Sandeep Kumar,
Mem ber, Central Board of
Indirect "Taxes and Customs
said, “Due to technology
advanc ements, the industry
today has the opportunity to
create tools that can empow-
er consumers to take on
smuggling and counterfeit-
ing. 'This, along with strong
enf orcement can make a big
difference on the ground.
The fight against illicit trade
has to become a mass move-
ment.” Mr Sanjiv Mehta,
President, FICCI said, “Stro
ng cooperation between dif-
ferent stakeholders and inno-
vative action is required to
free India of illicit trade.
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Govt loses T58,521-cr tax
revenue due to illicit trade

lllegal market size in 4 key sectors -FMCG, mobile, tobacco and alcohol- pegged
at Rs2.60 lakh cr; Estimated employment loss was 7.94 lakh jobs: Report

NEW DELHI

THE exchequer is estimated to
have lost Rs 58,521 crore in taxes
in 2019-20 due to illicit trade in
goods in 5 key industries, including
FMCG, mobile phone, tobacco
products and alcohol, a Ficci report
said on Thursday.

The report estimates the size of
illicit markets in these industries at
a little over Rs2.60 lakh crore for
the year 2019-20, with the FMCG
industry accounting for 75 per cent
of the total illicit value of goods in
five key industries.

“The estimated tax loss to the gov-
ernment due to illicit goods in these
five key industries is Rs 58,521 crore,”
said the report titled 'licit Markets:
A Threat to Our National Interests’
by FICCl's Committee Against
Smuggling and Counterfeiting Ac-
tivities Destroying the Economy
(CASCADE).

The two highly regulated and
taxed industries, tobacco products
and alcoholic beverages, account for
nearly 49 per cent of the overall tax

loss to the government due to illicit
markets in these five key industries.
The maximum number of jobs (7.94
lakh) were lost due to illicit trade in
the FMCG packaged foods industry,
followed by tobacco industry (3.7
lakh), FMCG household and per-
sonal goods industry (2.989 lakh),
alcoholic ~ beverages  industry
(97,000), and mobile phone industry
(35,000). The tax loss to the govern-
ment due toillicit trade in these five
sectors stood at Rs 17,074 crore
(EMCG packaged foods), Rs 15,262
crore (alcoholic beverages), Rs
13,331 crore (tobacco products), Rs
9,995 crore (FMCG household and
personal goods), and Rs 2,859 crore
(mobile phones). "The impact of the

illicit market of these key industries
on the economy is pervasive and sig-
nificant because of the backward
linkages of these industries with
other sectors of the economy result-
ing in a multiplier effect. Higher the
multiplier, higher is its overall effect
on the economy," the report said.
Of the total illicit market size of
Rs2.60 lakh crore, FMCG industry
(household and personal goods,
packaged foods) constitute over
Rs1.97 lakh crore. This is followed
by alcoholic beverages at Rs 23,466
crore, tobacco products (Rs 22,930
crore) and mobile phones (Rs
15,884 crore).

The report highlights that to deal
with the menace of illicit markets in
India, addressing the demand and
supply gap of legitimate goods,
strengthening the domestic manu-
facturing sector, increasing aware-
ness among consumers, rationalisa-
tion of tariffs to reduce tax arbitrage,
creation of a conducive environment
for innovation and better interna-
tional coordination and cooperation
are some of the way forwards.
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MNEW DELHI: M Venkaiah Naidu, Former Vice President of India on Thursday said that it is imperative for all stakeholders to reform,
perform and transform in order to end the menace of counterfeiting and smuggling. "There is a need to strengthen the existing laws.
Unless all of us join together, the fight against illicit trade and smuggling cannot be won," he emphasised.

Addressing the &th edition of FICCI-CASCADE 'MASCRADE 2022, Maidu asserted that sharing of ideas, experiences and sharing of views
in formulating a more effective legislation with implementation is required to create awareness and industry to play a critical role in this.
“Transformation of the system, society, governance, is required for the happiness of the pecple and is required to create awareness

among the consumers,” he added,

Also Read - 'If two barrowers are corporate debtors, proceedings can be initiated against both’

Golden Visa

One of the Safest and Most
Luxurious Cities in the
World. Dubai Golden Visa is
Available.

Maidu also stated that it is imperative to protect the rights of the consumers. "Consumer awareness has to be taken as a mission with a
passion for the sake of the nation and then the real change will come,” he said.

Sandeep Kumar, Member, Central Board of Indirect Taxes and Customs said, "Due to technology advancements, the industry today has
the opportunity to create tools that can empower consumers to take on smuggling and counterfeiting. This, along with strong
enforcement can make a big difference on the ground. The fight against illicit trade has to become a mass movement.”

Sanjiv Mehta, President, FICCI said, "Strong cooperation between different stakeholders and innovative action is required to free India of
illicit trade. Smuggling and counterfeiting is all-pervasive and industry, government and society directly bear its brunt.” He further added
that consumer Protection Act is a stepping-stone towards empowering the consumers.

http://www.millenniumpost.in/business/need-to-strengthen-existing-laws-to-fight-the-menace-of-

smuggling-counterfeiting-493744
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Daiji World

Involve consumers in detecting fake products: CBIC
member

New Delhi, Sep 22 (IANS): Emphasising on making the consumer aware about illicit and fake products and
prevent their sale, Central Board of Indirect Taxes enj Customs (CBIC) member, Sandeep Kumar on
Thursday said that enforcement agencies must use digital tools to seize ::Durtr:r-‘eit products.

Speaking at FICCI MASCRADE 2022 summit, Kumar added that consumer awareness is paramount in
ensuring that fake or illicit products are not purchased by them.

He SU:‘-’EStEd industries and corporates to involve citizens and harness their potentizl in detecting fake

idents of fake and illicit products being sold in

Consumers should also reject such products, he adde

Former Vice-President M. Venkaizh Naidu, who was the chief guest in the conference, said that illicit trade
is being undertaken by India's "i

mmediate neighbouring countries”.
He suggested that strong action must be taken against such forces.

FICCI President Sanjiv Mehta said that a counter-a

k should be launched on fake products.

https://www.daijiworld.com/news/newsDisplay?newsID=1002588
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¥ 58,521 Crore In Taxes Lost Due To lllicit
Trade: Report
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New Delhi: The exchegquer is estimated to have lost 7 58,5217 crore in taxes in
A

2019-20 due to illicit trade in goods in 5 key industries, including FMCG, mobile

phone, tobacco products and aicohol, 2 Ficci report said on Thursday
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Daily Pioneer

Rs 58,521 crore in taxes lost due to illicit trade in FMCG, mobile,
tobacco, alcohol industry: Report

rsday, 22 September 2022 | PT1 | New Delhi
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India Times

Over Rs 58,000 crore in taxes lost due to illicit
trade in FMCG, mobile, tobacco, alcohol industry:

Ficci report

Synopsis

The Central government is estimated to
have lost as much as Rs 58,521 crore in
taxes in 2019-20 due to illicit trade in
goods in 5 key industries.

A Ficci report, titled 'Tllicit Markets: A
Threat to Our National Interests' by
FICCI's Committee Against Smuggling
and Counterfeiting Activities
Destroying the Economy (CASCADE),
hasidentified FMCG, mobile phone,
tobacco products and alcohol as the most affected industries- with the size of
illicit markets in these industries at a little over Rs 2.60 lakh crore for the year
2019-20.

The FMCG industry alone accounted for 75% of the total illicit value of goods
in five key industries. Tobacco products and alcoholic beverages- two highly
regulated industries - account for nearly 49% of the overall tax loss in these
industries.
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Business Insider

India’s illicit market has resulted in loss of 3
million jobs: FICCI

B EETIKAKAPOOR | SEP 22 2022 16:.0815

The FMCG industry-household and personal goods and packaged foods
together account for 75% of the total value of illicit goods in India.

The Indian government has suffered a $7 billion loss due to the
counterfeit market in 2019-2020.

The illicit market drains $2.2 trillion from the global economy.

https://www.businessinsider.in/business/news/indias-illicit-market-has-resulted-in-loss-of-3-million-
jobs-ficci/articleshow/94355700.cms
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India’s lllicit Market Stood At Rs 2,60,094 Cr In 2019-20
Brmglng Rs 58,521 Cr Tax Loss To Govt FICCI

By IANS 1 | Edited by India.com Business Desk [
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New Delhi: The size of the illicit market in five key industries, namely household and personal
goods, packaged foods, tobacc
2,60,094 crore during 2019-20.

goods in these key areas stood at Rs 58,521 crore in 2019-20.Als0

o products, alcohelic beverages and mobile phones, stood at Rs
). Also the estimated tax loss to the government due to illicit
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tobacco products and alcoholic beverages,
accounted for 49 per cent of tax losses. Also Reac Z
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https://www.india.com/business/indias-illicit-market-stood-at-rs-260094-cr-in-2019-20-bringing-rs-
58521-cr-tax-loss-to-govt-ficci-5646379/
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ETV Bharat

Rs 58,521 crore in taxes lost due to illicit trade in FMCG, mobile, tobacco, alcohol
industry: Report

Publshed on: Sep 22, 2022, 3:21 FM IST

Report estimates the size of illicit markets in these industries at a little over Rs 2.60 lakh crore for the year 2019-20,
with the FMCG industry accounting for 75 per cent of the total illicit value of goods in five key industries.

New Delhi: The exchequer is estimated to have lost Rs 58,521 crore in taxes in 2018-20 due to illicit trade in goods in 5 key
industries, including FMCG, mobile phone, tobacco products and alcohol, a Ficci report said on Thursday.

https://www.etvbharat.com/english/national/bharat/rs-58521-crore-in-taxes-lost-due-to-illicit-trade-in-
fmcg-mobile-tobacco-alcohol-industry-report/na20220922152127939939035
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NEW DELHI: The estirnated tax loss to the government due to illicie goods in five industries --
maobile phones, FMCG-househald and perzonzl goods, FMIG-packaged foods, tobacco produoces

T
T

and alcoholic beverages - stood at Bz 38,521 crore in the financial year (FY) 2013-20,
according o & Teport. DOUBLE emcinve
i

According to FICCI Commaittes Agzinst Smuggling and Counterfeiting Activities Destroyving the

Economy (CASCADE) report released on Thursday. two highly regulated and taxed industriss,

tobacco products and alcoholic beverages. account for nearly 4% per cent of the overall tax
lgzs to the government even as their total size in illicit trade was much lower than the FMCG

industry. o

_ o _ o GLUIARAT
The tax loss acrozs these zectors stood at B2 17,072 crore (FMCG packaged foods), Bs 15,282 BECOMES THE

WORLD'S FIRST .
TRADITICNAL

crore (alcoholic beverages), Bs 13,331 crore (tobaccoo products), Rs 8,935 crore (FMCG

| TSR O I [ I, [ T A D TS L T ORI S T, DI TP




Live Mint

I58,521 crore in taxes lost due to illicit trade in FMCG, mobile,

tobacco, alcohol industry: Ficci report
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According to a report released by Federation of Indian

Chambers of Commerce & Industry (FICCI) on Thursday, illicit

trade of commodities in five important sectors, including the

FMCG, mobile phone, cigarette, and alcohol industries has

costed the exchequer an estimated ¥58,521 crore in taxes in

2019-20.
https://www.livemint.com/news/india/rs-58-521-crore-in-taxes-lost-due-to-illicit-trade-in-fmcg-mobile-
tobacco-alcohol-industry-ficci-report-11663853082085.html
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Rs 58,521 Crore In Taxes Lost Due To
Illicit Trade In FMCG, Mobile,
Tobacco, Alcohol Industry: Report

The report sstimates the size of illicit markets in these industries at a little over Re 2.60 lakh crore for
the year 2019-20, with the FMCG industry accounting for 75 per cent of the total illicit value of

goods in five key industrize

Press Trust of India @
WPDATED: 22 SEP 2022 322 FM

The exchequer is estimated to have lost Rs 28,521 crore in taxes in 2019-
20 due to illicit trade in goeds in 5 ey industries, including FMCG,
mobile phone, tobacco products and alcohel, 2 Ficed report said on

Trursday.
Issue
The report estimates the size of illicit markets in these industriss at a
NARNATAXA litzle over Rs 2.60 lakh crore for the year 2019-20, with the FMCG
Ganesh Festival Atldgah industry accounting for 75 per cent of the total illicit value of goods in
Maican Flies In The Face Of

Eardt Teonr s diredve
Tndia's Canetitntinnal nve *E;' Incustries.

https://www.outlookindia.com/business/rs-58-521-crore-in-taxes-lost-due-to-illicit-trade-in-fmcg-
mobile-tobacco-alcohol-industry-report-news-225103
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[llicit trade in key industries leading to job losses: FICCI study

BL New Delhi Bureau| New Delhi, September 22 | Updated On: Sep 25,2022
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The size of illicit market is at
over X2.60-lakh

The Indian exchequeris

estimated to have lost 58,521
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https://www.thehindubusinessline.com/economy/illicit-trade-in-key-industries-leading-to-job-losses-
ficci-study/article65923547.ece
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Need To Strengthen Existing Laws To Fight The Menace Against
Smuggling & Counterfeiting: M Venkaiah Naidu, Former Vice

President Of India

.nyoﬁuna.ym On Sep22,2022

5 Share aan

, ki s , @ LUXURYESCAPES
New Delhi : Mr M Venkaiah Naidu, Former Vice President of India today said that it is imperative for all
stakeholders to reform, perform and transform in order to end the menace of counterfeiting and smuggling. Radisson Kufri

“There is a need to strengthen the existing laws. Unless all of us join together, the fight against illicit trade G e -
from 22,999

and smuggling cannot be won,” he emphasized.
View Details

Addressing the 8™ edition of FICCI-CASCADE ‘MASCRADE 2022’, Mr Naidu asserted that sharing of ideas,
experiences and sharing of views in formulating a more effective legislation with implementation is required
to create awareness and industry to play a critical role in this. “Transformation of the system, society,
governance, is required for the happiness of the people and is required to create awareness among the
consumers,” he added,

https://orissadiary.com/need-to-strengthen-existing-laws-to-fight-the-menace-against-smuggling-

counterfeiting-m-venkaiah-naidu-former-vice-president-of-india/
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lllegal trade in FMCG, mobile, tobacco, liquor has
caused tax loss of Rs 58,521 crore: Report
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https://navbharattimes.indiatimes.com/business/business-news/reported-loss-of-tax-of-rs-58521-crore-due-to-illicit-trade-of-fmcg-mobile-tobacco-liquor/articleshow/94374204.cms
https://navbharattimes.indiatimes.com/business/business-news/reported-loss-of-tax-of-rs-58521-crore-due-to-illicit-trade-of-fmcg-mobile-tobacco-liquor/articleshow/94374204.cms

Business Insider

BUSINESS INSIDER

INDIA

EXPMND

&) Volkswagen Taigun

1" Anvivecsary Edition

One year of hustle

Home » Business > News » Indla's IIck Market Has Resufted In Lozs Of 3 Mo Jobs: FICC

India’s illicit market has resulted in loss of 3
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Tobacco Trade: Loss of Rs 58521 crore to the
exchequer due to illegal trade of FMCG-tobacco and )
liquor, see report g
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Due to ILLEGAL Trade, FMCG food items have lost the maximum number B
of 7.94 lakh jobs. There has been a loss of 3.7 lakh jobs in the tobacco bl s
industry, 2.98 lakh in the private industry, 97,000 in alcohol and 35,000 in e .
mobile.
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Illicit market size stood at Rs 2.6 lakh crin 5

key sectors in 2019-20: FICCI report

IANS . Ssock Market Newes . 2002 05 22 30

f New Delhi S2p 22 (JANS) The size of the illicit market in five kay industries, namely housshold
and personal goods, packagad foods, tobacco products, alcoholic beverages and mobile
v phones, stood at Rs 260,094 crore during 2019-20.

Also the estimated 13x loss 0 the govemment due to illicit goods in these key araas stood at
Rs 58,521 crore in 2019-20.

Two highly regulated and taxed industrizs namely tobacco products and alcoholic beverages,
accountsd for 49 per cant of tax lozzes

Thesz were the findings of 3 study conducted by SICCI's committee against smuggling and
counterfeiting activities destroying the economy (CASCADE).

The study titled “lilicit Markets: A Threat To Qur National Interests”, which was relzased on
Thursday during the industry body's conference MASCRADE 2022, states that the FMCG
industry - mainly houssheld and personal goods as well s packagad foods togather account
for thrze-fourths of the tot:l illicit valus of goods.

In t2rms of illicit market siz2 in valuz terms. packaged foods industry stood at Rs 142284
crore, househeld and personal goods stood 2t Rs 55,530 crore, slcoholic beverages stood 3t Rs
23 466 crore, followad by tobacco products (Rs 22,930 crore) and mobilz phones (Rs 15884
crore).
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Over Rs 58,000 crore in taxes lost due to illicit trade in F!VCG mobile, J},l e
tobacco, alcohol industry: Ficoi report #Tax #lllicitTrade #Fmcg #Mobile == @Blindial

lllicit goods trade stood at 2.6 tn in FY20: Ficci-
Business Journal

business—journal.in
llicit goods trade stood &t T2.6 tn in FY20: Ficci-Business

Journal
Over Rs 58,000 crore in taxes lost due to illicit trade in FMCG, mobile. 3:31 AM - Sep 23, 2022 - WordPress.com
CG indust ne accounted for of the total illicit value of
goods in five key i t Tobacco pro olic beverage.
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The size of the illicit market in five key industries.
namely household and personal goods. packaged
foods, tobacco products, alcoholic beverages and
mobile phones. stood at Rs 2,.60.094 crore during

2019-20.
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The size of the illicit market in five key industries,
namely household and personal goods, packaged
foods, tobacco products, alcoholic beverages and
maobile phones, stood at Rs 2,60,094 crore during
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According to a report by FICCI, illicit trade in 5
industries caused the Indian exchequer a tax loss of Rs
58,521 crore & also resulted in the loss of 1.6 million
jobs.

@nikeshs86 reports

#FICCI #Taxes

business-standard.com

SS-
Rs 58.5K cr of taxes lost in 5 industries due to illicit trade: FICCI study

Says 1.5 mn jobs lost because of such trade; FMCG sector worst affected
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India’s illicit market has resulted in loss of 3 million
#jobs: #FICCI
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The Newsmen
@the_newsmen

The size of the #illicit market in five key industries,
namely household and personal goods, packaged
foods, #tobacco products, #alcoholic beverages and
mobile phones, stood at Rs 2,60,094 crore during
2019-20.

thenewamen.co.in

lllicit market size stood st Re 2.6 Iskh crin 5 key s=ctors in 2019-20: FICC! rep...
Also the estimsted tax loss to the government due to illicit goods in these key
aress stcod st Rs 58,521 crore in 2019-20. Two highly regulated and taxed ..
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Trade of illicit consumer goods stood at ¥2,60,094
crore in 2019-20
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Trade of illicit consumer goods stocd at 2,860,094 crore in 2013-20
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The size of the illicit market in five key industries,
namely household and personal goods, packaged
foods, tobacco products, alcoholic beverages and
mobile phones, stood at Rs 2,60,094 crore during
2019-20.
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Trade of illicit consumer goods stood at ¥2,60,094
crore in 2019-20
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lllicit goods trade stood at 2.6 tn in FY20: Ficci
#col wsunwooo% #fastmovingconsumerproducts
#ficci #lllicitgoods #liquor #mobilephones
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Illicit goods trade stood at 2.6 tn in FY20: Ficci
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Illicit goods trade stood at 2.6 tn in FY20: Ficci
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lllicit goods trade stcod st 2.6 tn in FY20: Ficci
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#Counterfeiting, #smuggling & tax evasion-clubbed
under the head of organized £crime. together comprise
grey or #Hlillicit markets.

14

A loss of Rs 2.6 trn to the #indianEconomy & 30 lakh
jobs. (BS)

thecuratednews #industryr

158,521 CR LOST ON ILLICIT
TRADE IN 5 KEY INDUSTRIES

The exchequer is estimated to have lost ¥58,521 crore
in taxes in 2019-20 due to lllicit trade in five key
industries, incduding FM(G, mobile phone, tobacco
products and alcohol, according to a Ficci report

H

released on Thursday. NIKESH SINGH & PTI
FOR 5 KEY INDUSTRIES | JOBS LOST
OverT2.6tm: 794,000 ‘
Size of ilkicit markets FM(G packaged

75% of total llcit Bodsladustry

value of goods came 370,000-
from FM(G industry Tobacco industry

49% ot overalltaxloss | 298,900

lo govt due to tobaco FMCG household,
products, alcoholic beverages personal goods
TAX LOSS (n¥c) | 1000 —
P Alcaholic
beverages industry
35,000
Mobile phone industry

POSSIBLE SOLUTIONS
» Addressing demand and
supply gap of legitimate goods
» Strengthening domestic
manufacturing sector

» Rationalisation of tarffs
Lo reduce tax arbitrage

Alcoholicbeverages
' FM(G housebold and

| personal goods

FMUG packaged food
2,859 . Mabile phones

Tabareo praducts
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