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Gommittee Against Smuggling and
Gounterfeiting Activities Destroying

the Economy

llicit Trade in terms of smuggling and

counterfeiting is considered as one of the world's

fastest growing 'industry'. It is an enduring
problem that escalates each day in scope and
magnitude and thus impacts industries, consumers,
governments and economies. Smuggling and
counterfeiting can have broad economy-wide effects
on trade, foreign investment, employment,
innovation, criminality, environment and most
importantly on the heath of the consumers.

8%-15% of global GDP is impacted due to illicit trade
and criminal activities. It is estimated that the total
economic and social costs globally due to
counterfeiting and piracy world-wide stood between
USD 737 to USD 898 billion in 2013 and this is expected
to go up to USD 1.54 to USD 1.87 trillion by 2022,
suggesting an increase of 108 per cent. In-addition
the total employment losses globally due to
counterfeit and piracy stood at 2 to 2.6 million jobs in
2013 and is expected to rise to 4.2 to 5.4 million jobs in
2022, suggesting an approximate increase of 110 per
cent.

For some time now illicit trade is also known to
provide the fuel that energizes the terror machine.
Many prominent terrorist organisations like the
Hezbollah, Lashkar-e-Taiba, Al-Qaida, ISIS, Irish
Republican Army rely on illicit trade for financing 20
per cent of their operations. In Italy, the mafia are
also known to run illicit trade supply chains and at
times the foreign organized crime groups manage
day-to-day operations with mafia authorization and
oversight. The perpetrators of the Charlie Hebdo
attacks in Paris were found to have actively indulged
in the illicit trade of cigarettes. The list goes on and
we are racing against time to effectively counter this
multi-dimensional evil force that is going from
strength to strength and has total disregard for
human life.
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With a growing economy, India also faces the
challenge of countering illicit trade in smuggled &
counterfeit goods. In India, the estimated loss to the
industry, and just for 7 sectors only, which are
automobile parts, FMCG personal goods, FMCG
packaged goods, tobacco, alcoholic beverages,
mobile phones and computer hardware, is about Rs.
105,381 Crs and a loss of revenue to government is
about Rs. 39239 Crs for the year 2013-14. It is notable
here that average increase in these loses have been
as much as 45 %, and in just two years!!

Given the emphasis on India's economic development
and the much anticipated growth trajectory;
technology, invention, and innovation will play a key
role in charting out India's growth strategy. However,
illegal trade practices will prove to hinder this
progression. India today has the potential to become
a global manufacturing hub. However, in the absence
of an adequate enforcement mechanism to stop
counterfeiting and smuggling, can act as a dampener
in achieving this goal.

Despite several efforts undertaken to curb smuggling,
counterfeiting and piracy, the illicit markets continue
to thrive across all industry segments. Hence, a
proactive strategy should be in place to fight this
serious menace to public health and safety, and to
the national exchequer. Cooperation amongst
stakeholders (including international and domestic
regulatory and investigative agencies), streamlining
of complex tax structures, stringent governance
practices and enforcement of existing laws are
required to curb this tumorous threat.
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Major Issues/Goncerns

» The challenge of counterfeited and smuggled
goods has emerged as a global problem

» Low barriers to the market entry and infiltration,
no country is immune from the impact of
counterfeiting and smuggling and no single sector
can be said to be an exception

» The market for fake or counterfeit or smuggled
products is one of the biggest challenges faced by
Indian industry, impacting 'Brand India' globally

» Consumers receive poorer quality products that
are unregulated and unsafe

» Businesses suffer lower income and damaged
brands, they may have to cut jobs and reduce
investment leading in turn to lower economic
growth

4-Pronged approach of
FICCI CASCADE

Set up on 18th January 2011, 'Committee Against
Smuggling and Counterfeiting Activities Destroying
the Economy' (CASCADE) by FICCI is a unique forum
working towards facing and countering the challenge
of growing illicit trade in counterfeits, pass offs and
smuggled goods in the domestic economy.

FICCI CASCADE is pursuing the Agenda of Highlighting:
» Legitimate industry is adversely affected

» Consumers' health and safety is being
jeopardized

» lllegitimate industry is flourishing

» Loss to the exchequer

» Burden on welfare costs and enforcement cost
» Black money being generated

» Increased criminalization

Generating Awareness

Capacity Building of Law
Enforcement Authorities

Interaction with Law
Enforcement Authorities

Research and Proposing
Law Reforms

| 3|
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Mandate

Awareness Generation

@\

To put the issue of smuggled, contraband
and counterfeit products high on the social
agenda

To generate and spread awareness on the
hazardous impact of smuggled,
contraband and counterfeit products

To interact with the law enforcement
authorities to emphasize on the
importance of continued awareness and
seriousness of the impact of smuggled and
counterfeit goods

To achieve a high "issue recall" on anti-
smuggling and anti-counterfeiting in the
minds of consumers and to sensitize the
supply chain personnel towards the harm
that smuggled, contraband and counterfeit
products cause and to emphasize the
importance of their role in grappling with
thesocialissue

Annual Report 2023-2024
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» To engage in systematic assimilation and

dissemination of enforcement techniques,
procedures and strategies for the guidance
of its members through various interactive
events

To commission research and propose law
and policy reforms to Government and
other relevant stakeholders through
knowledge papers, report, studies on
issues related to counterfeiting and
smuggling

To provide a platform for sharing the best
practices followed globally for combating
contraband, smuggled and counterfeit
products

To engage in capacity building activities for
the benefit of law enforcementagenci
esandother CASCADE stakeholders
including Judicial, Police and Customs
Officers

To tap into initiatives of various
international fora such as ICC BASCAP,
WIPO Advisory Committee on Enforcement,
WCO and others to identify existing gaps in
India and building synergies in
collaborative mode

To study and have full appreciation of the
enforcement initiatives of developed
countriesaswellas developing countries

Knowledoe Management




FICCI

Policy Advocacy

BN
J001

» To assist the Government in formulating
its response to regional and multilateral
agreements and model laws being
proposed by international organizations
such as INTA, WIPO, WCO etc

To assist the Government of India in

formulating its position in ongoing

bilateral negotiations having an impact

on enforcement issues related to To work in synergy with other foreign

counterfeiting and smuggling institutions and bodies working in the
realm of anti-counterfeiting and anti-
smuggling

To identify and facilitate CASCADE
stakeholders to network with legal
services providers and investigators who
have excellent relationships in the local
law enforcement machinery and who have
consistently delivered high yield
counterfeiting raids across India

Networking

5
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' MA ' RPADE 2024

MOVEMENT AGAINST SMUGGLED & COUNTERFEIT TRADE

25-26 September 2024 | The Lalit, New Delhi

he global community is increasingly

grappling with the detrimental effects

of illicit trade which undermine
economies worldwide. Their prevalence
continues to expand in scale and severity,
with smuggling and counterfeiting activities
now constituting a formidable $2 trillion
shadow economy, equivalent to over 3% of
the global GDP annually. There is today
greater consensus on the point that illicit
trade is a formidable force that unleashes all
round social, economic and national
destabilization.

FICCI CASCADE has been actively running

campaigns with the aim of generating
awareness amongst the public about the
hazardous impacts of smuggling and
counterfeiting, as part of its broader agenda
to drive change in the society. FICCI CASCADE
successfully hosted the tenth edition of its
annual flagship conference, MA“ CRADE 2024 -
Movement Against Smuggled and Counterfeit
Trade on 25th -26th September 2024 at The
Lalit, New Delhi. The theme of this year's
conference was "Building Resilient Economies
and Implementing Robust Measures from a
Global Initiative against Smuggling and
Counterfeiting". The conference underscored
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the imperative need to address the economic
dimensions of combating illicit trade on a :

o tlers divide;
global scale. E_“.;t.r,:m.:m:cr_-_:-
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Addressing the inaugural session as the Chief
Guest, Shri Ravneet Singh Bittu, Minister of
State for Food Processing Industries &
Railways, Government of India, emphasized
the importance of coordination between
various enforcement agencies in the fight
against illicit trade. He stated that such
collaboration is crucial in countering the  that by working together and promoting
nefarious elements undermining the nation's  global cooperation, we can build resilient
economic growth. The Minister mentioned  economies and implement strong initiatives
to combat these threats. "Let's join forces to
safeguard Bharat's future," he urged.

Shri Bittu also highlighted the significance of
FICCI CASCADE's report, noting that its
insights would assist the government in
taking decisive action against illicit trade. He
stressed the importance of imposing harsh
penalties, asserting that punishment is
necessary to instil fear in those who engage
in these illegal activities.

Mr. Rajiv Talwar, Special Secretary to the
Government of India and Member
(Compliance Management) of the Central
Board of Indirect Taxes and Customs (CBIC),
highlighted the CBIC's pivotal role in
combating counterfeit goods and smuggling.
\ He noted that the department has developed

a highly capable, technology-driven risk
management portal that helps predict
potential smuggling operations.

He further mentioned that CBIC field officers

g are making an average of 60 detections per
M "I.““'i I_‘“ I : day with the help of this portal. Over the past
e : i 15 months, more than 3,000 individuals have
been arrested, and foreign goods worth Rs. 40
crore have been seized.

M

Building Resilient Economies and In the video message Mr. P K Das, Director,

Implementing Robust Measures Compliance and Facilitation Directorate,
from a Global Initiaotive ogainst

[ I _ e S T P
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World Customs Organisation opined that the
WCO's has a vital role not only in promoting
legitimate international trade but also in
combating fraudulent activities such as
smuggling and counterfeiting. He highlighted
that enforcement against illicit trade remains
a key priority for customs, as it offers
effective solutions and appropriate responses
to dismantle criminal networks involved in
such illegal activities. The WCO's efforts in
this area are widely recognized on an
international scale.
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Mr. Anil Rajput, Chairman, FICCI CASCADE
accentuated that consumers remain the
prime focus group for both legal and illicit
players. In today's technology-driven
landscape, artificial intelligence has assumed
great significance and its positive impact on
businesses and society is evident. However,
the possibility of rogue elements exploiting
this technology looms large, potentially
creating challenges that could lead to a
significant disaster for both industry and
society.

He shared the mantra called 'SECURE'
framework which stands for Surveillance,
Enforcement, Capacity Building, United Front
against illicit trade, Rigorous Punishment,
Entire Ecosystem built on simplicity. When
considered together, this framework offers a
360-degree solution to addressing the
complex issue of illicit trade.

During the conference, FICCI CASCADE report
titled "Challenging Landscape of Illicit Trade:
How Changing Factors of Consumption Affect

| 10 |
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THEME

BUILDING RESILIENT ECONOMIES AND IMPLEMENTING ROBUST MEASURES
FROM A GLOBAL INITIATIVE AGAINST SMUCZELING AND COUNTERFEITING

Illicit Markets in 5 Key Industries in India" was
released. The report identifies key trends in
the illicit market to enhance the framework
for developing effective and efficient policies.
The study served as a valuable resource in
addressing the rise of illicit markets, which is
crucial for safeguarding India's economic
growth and ensuring consumer safety.

Mr. Arun Chawla, Director General, Indian
Council of Arbitration (ICA), Former Director
General, FICCI and Think Tank Member, FICCI
CASCADE extended a warm vote of thanks and
shared his perspective on the importance of

adopting both preventative and proactive
measures to build resilient economies.

During the Fireside Chat with Dr. Ajit Ranade,
Vice Chancellor of the Gokhale Institute of
Politics and Economics, insightful discussions
took place regarding factors influencing the
rise in counterfeit goods. Dr. Ranade
highlighted several conditions that contribute
to this trend, including high taxation, weaker
law enforcement, and the growing aspirations
of individuals. These key points provide
valuable perspectives for understanding and
addressing the issue of counterfeit goods in
our economy.

Addressing the Day-2 of
FICCI CASCADE's
MASCRADE 2024, Mr.
Vivek Johri, Former
Chairman, Central
Board of Indirect
Taxes and
Customs
highlighted the
critical issue of
illicit trade



PLENARY SESSION

Economic Impact and the Hidden Costs:
Unravelling effects of lilicit Trade on
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during his Fireside Chat on "Fostering
Resilient Economies: A Fireside Discourse on
Anti-Illicit Trade Strategies." He mentioned
that illicit trade poses a multifaceted threat
to societal resilience, weakening our ability to
recover from crises. Its wide-ranging
consequences include substantial revenue
losses, compromised public health,
biodiversity loss, and setbacks to
sustainability efforts, ultimately undermining
a nation's capacity to combat climate change.
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During an insightful panel discussion titled
"Harnessing Legal Power: The Judiciary's Role
in Combating Smuggling and Counterfeiting",
Hon'ble Mr. Justice Navin Chawla, Judge, Delhi
High Court stated that smuggling and
counterfeiting affect the day-to-day lives of
citizens in various ways. These activities
constitute a $2 trillion shadow economy,
resulting in significant economic losses for
the nation. Justice Chawla stressed the need
for a unified approach from the legislature,
judiciary, and executive in addressing this
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PLENARY SESSION

Harnessing Legal Power:
The Judiciary's Role in Combating
Smuzgling and Zounterfeiting

.

—

issue, assuring that all three branches are
working diligently to combat it. He also urged
consumers to recognize that while purchasing
illicit products may offer short-term benefits,
it ultimately leads to long-term harm, both
for them and for the nation.

Delivering the valedictory address at the 10th
edition of MASCRADE, Hon'ble Mr. Justice
Sanjay Karol, Judge, Supreme Court of India
and Former Chief Justice, Patna High Court
and Tripura High Court underscored the
debilitating impact of smuggling and

5
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counterfeiting on the nation's economic and
social fabric. He pointed out that smuggling
and counterfeiting pose significant threats to
economic stability, social security, and the
integrity of the nation. These illicit activities
often go undetected amidst various economic
and social challenges, yet they continue to
undermine substantial segments of legitimate
businesses, leading to considerable economic
and social damage. Justice Karol stressed the
importance of leveraging technology to
combat this issue and emphasized the need

Plotinum By
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25-26 September 2024 | New Deihi
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for strong inter-state collaborations. He
noted that utilizing QR codes can help protect
consumers and effectively tackle the
challenges of smuggling and counterfeiting.

Hon'ble Mr. Justice Manmohan Sarin, Former
Lokayukta, NCT of Delhi, Chief Justice, High
Court of Jammu & Kashmir, Judge, High Court
of Delhi and Think Tank Member, FICCI
CASCADE opined that smuggling and
counterfeiting now constitute a formidable
shadow economy, equivalent to 3% of global
GDP, surpassing the economic output of many

L SESSION

Ui |

nations such as Brazil, Italy, and Canada. The
synergy between law enforcement, customs,
and the judiciary is essential in ensuring that
the efforts to combat illicit trade translate
into concrete results. There is a need for a
robust legal framework coupled with strict
enforcement mechanisms and technological
solutions.

Anti-Counterfeiting and Anti-Smuggling
Awards were given to enforcement officers,
school children and journalists during the
Valedictory session who have actively
supported and contributed towards the

| 14|
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MASCDADE 2024
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objective of combating the menace of illegal
trade.

Throughout the two-day conference,
renowned experts from both India and
abroad delivered informative presentations
and engaged in numerous enlightening panel
discussions, underscoring the imperative for
global collaboration in the fight against illicit
trade by boycotting smuggled and counterfeit
goods. The conference witnessed the
presence of senior dignitaries from key
organizations such as CBIC, Ministry of Law
and Justice, Border Security Force, Directorate

N
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of Enforcement, Department of Revenue,
among others. Additionally, the conference
featured representatives from 10
international organizations, including a
distinguished lineup of speakers from
prominent global entities like UNODC, EUIPO,
WTO, GITOC, WCO, WIPO, DKPTO and U.S.
Department of Homeland Security, amongst
others.

The conference received an overwhelming
response with over 700 attendees across both
days of the conference and strong
representation from 10 countries.

| 15 |
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Event Coverage

Rovneet Singh Bittu dering the FICCHCASCADE s MASCRADE 2034 1wt

Need to crack down
on illicit trade: Bittu

NEW DELHI: Minsier of
State for Food Processing
Indusiries & Minister of Stale
fier Ratbways Ravneet Singh
Hirtu on Wednesday emplia-
aised the need of harsh penal
thes anad cra cking doswn heavily
e the nexasof people engaged
in illicit trage and activities
Mdlressing the Hth edinon
ol FHOCT-CASCADE'S "MAS-
CHRADE 2024, Binto assested
that co-ordination berween
various enforcement agencies
is oy 1o overconming the battle
againsd the nelarious ekements
AR TR, Dl SCnnOrmic ﬁlll'lh"lh
TTogether, we build resilient
ecopomies, fostering ghobsal
callaboration to combat these
threats with robust bnitiatives.
Let’s safeguard Bharat’s future
toggether)” I added He further
stated that the opinions and

views of FROCL CASCATVE S
regroet will lp the government
o comae down heavily on dlEcit
trade activities

Rajiv Talwiir, LT o il wec-
relary to Lhe governmaent, and
mesnber of the Central Board
ol Indmedt Taxes and Cus-
toans (CRIC), said “CRIC s
serving as the fulorum in the
movement against counterfcl
preeinids anid srmuggling. 'We have
built o wechsology-draen sk
management portal that help
us predict passible songgling
operatinns. CHIC officers are
msaking om an average 60 detec
tiemnis a day through thds portal”

Chatrman of FROCT CAS
CADE Anil Rajput, said: "Con
simers have and will continue
to remain the prime fisous
group for both legal and the
tliat players” L
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Textiles, FMCG products account
for 90% of illicit trade into India
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muggling is a widespread issue that
Stranscends national borders, affecting

countries and regions globally. Despite
governments ongoing efforts to curb this
illegal trade such as bolstering border
security, enforcing stricter trade regulating,
international cooperation to dismantle
criminal syndicates-smuggling remains a
persistent challenge that needs immediate
attention. In line with our ongoing efforts,
FICCI CASCADE organised its 4th edition of
Anti- Smuggling Day on 11th February 2025 at
Hotel Shangri-La Eros, New Delhi. The
conference provided a platform to the
stakeholders to engage in meaningful
discussions on the evolving nature of

smuggling and its impact on economies and
societies.

Mr. Mohan Kumar Singh, Member (Compliance
Management), Central Board of Indirect Taxes
and Customs while addressing the conference
emphasized the numerous challenges law
enforcement agencies face in combating
smuggling. These challenges include targeting
criminal syndicates and identifying the key
financiers behind the illegal operations,
rather than merely apprehending the carriers.
To effectively disrupt smuggling networks, it
is crucial to have comprehensive data,
specialized skill sets, and advanced tools for




|

data analysis, along with enhanced
intelligence coordination.

He highlighted that DRI has taken the
initiative to establish an anti-smuggling
coordination platform, encouraging all
agencies to collaborate, share relevant
information, and work collectively to
dismantle smuggling operations and
apprehend the true masterminds.
Furthermore, he mentioned that the United
Nations' recognition of Anti-Smuggling Day
will help raise international awareness,
strengthening global efforts to combat this
issue.

Highlighting the colossal nature of the
problem of smuggling in the context of a
rising Bharat, Mr. Anil Rajput, Chairman, FICCI
CASCADE asserted that along with the
government and enforcement agencies it is
critical that the consumers increasingly come
forward and play their part in the battle
against smuggling and illicit trade. He
underscored the necessity of educating
children and youth by raising awareness
about the hazardous impact of smuggling.
Furthermore, Mr. Rajput emphasized the
pivotal role of advanced technology i

A AN
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PANEL NESCUSSION

BREANING THE SMUGELING CHAIN:
AUVAKCING SEGURITY AKD ECONOMIG STABILITY
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combating smuggling and its related activities
The synergy of these efforts will pave the way
for a strong and enduring response to this
formidable challenge.

While speaking on the evolving challenges of
smuggling, Mr. Pankaj Kumar Singh, IPS,
Former Deputy National Security Advisor,
Government of India highlighted how
technology, particularly the use of drones,
has enabled the creation of new smuggling
models with substantial profit margins. He
emphasized that the government's stance is
unequivocal-smuggling and infiltration will
not be tolerated. Although there have been
multiple instances of drones
carrying illicit goods being
intercepted and shot down,
he acknowledged that
significant challenges remain %
due to the vast expanse of
India's borders.
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PANEL DISCUSSION

UNIFIED ENFORCENENT
AGAINST SMUGGLING: STRATEGIES &
CROSS-AGENCY SYNERGIES

Mr. R.K. Pachnanda, Former Director General,
National Disaster Response Force (NDRF) and
Indo Tibetan Border Police acknowledged the
significance of the fourth annual Anti-
Smuggling Day and commended FICCI
CASCADE for its dedicated efforts in
combating smuggling. He accentuated that
illicit trade poses a serious threat to national
security, and the government has been
actively addressing this challenge by
considering the unique geographical and
operational complexities of India's diverse
border regions. Mr. Pachnanda mentioned

n Y

that the government's proactive approach has
strengthened the response of border
guarding forces and enforcement agencies,
fostering greater coordination among
administrative, security, diplomatic,
intelligence, and economic bodies.

The panel discussion titled "Unified
Enforcement Against Smuggling: Strategies
and Cross-Agency Synergies" featured
distinguished panellists who discussed the
imperative role of technology in enhancing
cross-agency collaboration, intelligence
sharing, and joint efforts in the battle against
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PANEL DISCUSSION

BUILDING ALLIANCES WITH GLOBAL PARTNERS
TO COMBAT SMUGGLING - INITIATIVES

smuggling. The panellists included Dr. D P
Dash, Former Pr. Director-General, DRI,
Former Chairman, Enforcement Committee,
World Customs Organisation (WCO) and Think
Tank Member, FICCI CASCADE Mr. Amit Mohan
Govil, Director General, Central Economic
Intelligence Bureau; Mr. Vashishtha
Chaudhary, Commissioner of Customs, ICD
PPG and other ICDs, Delhi Customs; Colonel

Deepankar Das, VSM, Col (Ops and Coord),
Assam Rifles.

Another panel discussion titled "Building
Alliances with Global Partners to Combat
Smuggling - Initiatives and Solutions" brought
together a panel of experts, including Ms.
Sungita Sharma, Former Special Secretary &
Member (Admin), Central Board of Indirect
Taxes and Customs and Think Tank Member,
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BUILDING ALLIANCES WIT
TO COMBAT SMUGGII.HIE IHI'm:f

FICCI CASCADE; Mr. Jayant Misra, Expert &
Consultant, UNODC; Mr. Yashvardhan Kumar
Sinha, Former High Commissioner of India to
the United Kingdom; Mr. Hiroyuki Nakano,
Senior Director, Regional Intellectual Property
Attached for South Asia, JETRO. The
discussion focused on strategies for forming a
cohesive global alliance to tackle the complex
challenges posed by smuggling, including the
use of advanced surveillance technologies,
data analytics, and artificial intelligence,
which can be deployed on a global scale.

D&Y 2025
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In his valedictory remarks, Mr. Brij Bhushan
Gupta, Pr. Additional Director General,
Directorate of Revenue Intelligence,
emphasized that with rapidly evolving threats
such as cryptocurrency-based transactions,
advanced concealment techniques, and
maritime smuggling, enforcement alone is not
sufficient. The trade community plays a
crucial role in identifying risks, providing data
insights, and developing cutting-edge
detection technologies. A collaborative
approach is the key to staying ahead of illicit
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networks and ensuring a fair and transparent
trade ecosystem.

Mr. P C Jha, Advisor, FICCI CASCADE and Former
Chairman, Central Board of Indirect Taxes and
Customs proposed the vote of thanks and
urged the UN General Assembly to recognize a
global 'Anti-Smuggling Day.' He underscored
that by uniting governments, law
enforcement, industries, and consumers, we
can build a strong global movement to
dismantle smuggling networks and safeguard
economies, public health, and national
security.

As a run-up to this year's Anti-Smuggling Day,
and to sensitize the youth on the menace of
smuggled goods, FICCI CASCADE had
organized a Digital Art Competition on the
theme, 'Stand Against Smuggling'. The
competition received an overwhelming
response, with an astounding 3,000 entries
from across the country, showcasing their
remarkable talent and creativity. The
initiative seeks to inspire a deeper
commitment among the youth to contribute
to societal change by championing ethical
consumer behaviour and thereby becoming
responsible citizens.

uﬁ

The esteemed jury for the competition
featured Justice Manmohan Sarin, Former
Chief Justice, Former Lokayukta, NCT of Delhi,
Chief Justice, High Court of Jammu & Kashmir
and Judge, High Court of Delhi; Mr. Sanjeev
Tripathi, Former Chief, Research and Analysis
Wing (RAW) and Mr. P K Malhotra, Former
Secretary Law, Ministry of Law & Justice,
Government of India. The winners of the
competition were felicitated during the
conference by the esteemed dignitaries.

The conference witnessed an overwhelming
response by more than 350 industry captions,
representatives from consumer forums,
enforcement agencies, government officials,
legal experts amongst others.
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ICCI ‘CASCADE organized a X (Twitter)
FSpace programme featuring Mr.

Suvashis Choudhary, Former Joint
Commissioner of Police, Chief Security
Commissioner, Delhi Metro Rail Corporation
and Think Tank Member, FICCI CASCADE on the
"Need for a consumer voice to combat Illicit
Trade" on Thursday, 16th May 2024. The
discussion, led by Mr. Choudhary, provided
valuable insights into the global landscape of
illicit trade, emphasizing the impact of
advancing technologies such as
cryptocurrency, cyber threats, and artificial
intelligence (Al), alongside public awareness
campaigns and collaborative initiatives to
curb illicit activities.

Mr. Choudhary adeptly underscored the
detrimental consequences of consuming
counterfeit goods, which pose severe risks
including accidents, injuries, and fatalities.
He delineated the jurisdictional hurdles faced
by enforcement agencies, elaborating on how
these transnational criminal networks exploit
encrypted communication channels and dark
web marketplaces to evade detection.
Moreover, he provided a comprehensive
analysis of the role of Information Technology
(IT) and Al, highlighting their dual
functionality in both detecting and enabling
illicit trade, while spotlighting the challenges
cryptocurrency presents in tracing illegal
activities.

The discourse illuminated the imperative for
robust international cooperation and inter-
agency collaboration, stressing the
indispensable role of social media influencers
in amplifying public awareness. He lauded

Twitter Space with

Mr. Suvashis Choudhary

Former Joint Commissioner of Police, Chief Security Commissioner,
Dethi Metro Rail Corporation and Think Tank Member, FICCI GASGADE

Need:for a consumer voice to combat illicit frade
May 16, 2024 | New Delhi
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Need for a
Consumer Voice to
Combat lllicit Trade

/

initiatives such as FICCI CASCADE for their
pivotal role in safeguarding public safety and
economic stability. Furthermore, Mr.
Choudhary emphasized the criticality of
consumer vigilance, advising consumers to
patronize reputable vendors and validate
product authenticity directly with
manufacturers when uncertainties arise.

The session facilitated a dynamic exchange of
ideas and strategies among participants,
fostering constructive dialogue aimed at
mitigating the scourge of illicit trade and
fortifying socio-economic interests on a
global scale.

The virtual program garnered exceptional
enthusiasm, drawing participation from an
impressive cohort of 19,000 attendees
worldwide.

Overall, the session served as a catalyst for
collective action, galvanizing stakeholders
towards concerted efforts in combating illicit
trade and fortifying global resilience against
its pernicious impacts.
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Mr. P K Malhotra

Former Secretary, Ministry of Law and Justice and
Think Tank Member, FIGGI GASGADE

Legal Insights & Strategies fo Combat Counterfeiting and Smuggling
May 31, 2024 | New Delhi

¥ (Twitter Session)

Counterfeiting and

Smuggling

B 317 MAY 2024
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ICCI CASCADE organized a X (Twitter)

Space program featuring Mr. P K

Malhotra, Former Secretary, Ministry of
Law and Justice and Think Tank Member, FICCI
CASCADE on "Legal Insights & Strategies to
Combat Counterfeiting and Smuggling" on
31st May 2024. Mr. Malhotra shed light on the
current global scenario of smuggling and
counterfeiting, elucidating their substantial
impacts on national economies, and lawful
enterprises.

During the discussion, Mr. Malhotra high-
lighted the widespread prevalence of smug-
gling globally, emphasizing its detrimental
impact on both national and international
economies. He underscored the complex
interconnection between counterfeiting,
smuggling, and organized crime, which
presents significant challenges for law
enforcement and regulatory agencies.
Furthermore, Mr. Malhotra emphasized how
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illicit trade practices contribute to the
erosion of tax revenues, impeding govern-
ment initiatives aimed at fostering economic
growth. He also elucidated the adverse
consequences of counterfeiting and smug-
gling on legitimate businesses, including the
loss of market share, harm to reputation, and
risks to consumer safety. Mr. Malhotra delved
into specific laws outlined in the Indian Penal
Code and consumer protection legislation
aimed at preventing smuggling and counter-
feiting. Additionally, he explored how smug-
gling intertwines with terrorism, highlighting
its role as a funding source, facilitator, and
tool for exploitation in terrorist activities.
This connection amplifies security risks and
hampers counterterrorism efforts.

To conclude, Mr. Malhotra proposed essential
steps, such as enhancing international
collaboration and sharing information to
dismantle cross-border smuggling networks.
He also stressed the significance of raising
public awareness and conducting consumer
education programs to reduce the desire for
counterfeit goods.

Furthermore, participants were able to
participate in a productive discussion,

exchanging thoughts and methods to reduce
illicit trade and protecting socio-economic
interests worldwide.

The online session attracted eager engage-
ment from a global audience of over 15,000
participants.
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ICCI :CASCADE hosted an engaging

Twitter ‘Space programme, featuring

Ms. Sungita Sharma, Former Special
Secretary & Member (Admin), Central Board
of Indirect Taxes and Customs, Think Tank
Member, FICCI CASCADE on 16th July 2024. The
session, titled "Unmasking Illicit Trade: Global
Trends and Impacts on Economy and National
Security," provided a deep dive into the
pressing issue of illicit trade. Ms. Sharma led
the discussion, shedding light on the global
trends shaping this menace and its profound
impact on national economies and security
HEMENIE

The session highlighted the multifaceted
challenges posed by illicit trade, including
revenue losses, threats to legitimate
businesses, and the erosion of public trust in
regulatory systems. Ms. Sharma emphasized
the need for enhanced collaboration among
governments, international organizations,
and the private sector to counter this
pervasive threat effectively. She also
underscored the role of technology in
tracking and mitigating these activities,
stressing the importance of innovation in
enforcement strategies.

Ms. Sharma mentioned that empowering
consumers with knowledge about the dangers
of counterfeit and smuggled goods can
significantly reduce demand, thereby
weakening the networks that sustain these
illegal activities. Furthermore, she advocated

Twitter Space with
WS, Sunaita Sharma, rormer Special Secretary

&Member (Admin),Central Board of Indirect Taxes and Customs
Think Tank Member, FIGGI CASCADE

Unmasking lllicit Trade: Global Trends and Impacts on Economy and National Security
July 16, 2024 | New Delhi
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for stringent penalties and a robust legal
framework to deter offenders, ensuring that
enforcement efforts are supported by strong
judicial backing.

The discussion concluded with a call to action
for greater awareness and a collective
approach in addressing the economic and
security challenges arising from this global
issue. The program reinforced FICCI CASCADE's
commitment in fostering dialogue and
solutions to safeguard economic integrity and
national security.

Moreover, participants engaged in a
productive dialogue, sharing ideas and
strategies to combat illicit trade and protect
socio-economic interests on a global level.

The virtual program garnered enthusiastic
participation from 10,000 attendees
worldwide.
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Combating lllicit Trade through Effective Enforcement
December 18, 2024 | New Delhi

Combating Illicit Trade
through Effective Enforcement
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ICCI CASCADE organized a thought-
Fprovoking Twitter Space programme,

featuring Mr. P C Jha, Advisor, FICCI
CASCADE & Former Chairman, Central Board
of Indirect Taxes and Customs, on 18th
December 2024. The session, titled "Combat-
ing Illicit Trade through Effective
Enforcement" served as a dynamic forum to
discuss the critical role of enforcement
agencies in addressing the challenges posed
by illicit trade. Mr. Jha highlighted how
effective enforcement and strong deterrence
mechanisms are pivotal in curbing the spread
of illegal trade activities, which undermine
legitimate businesses and the economy. The
discussion emphasized the need for capacity
building among enforcement officers, the
adoption of advanced detection technologies,
and the formulation of stricter punitive
measures to deter offenders.

The session also explored the importance of
public awareness in combating illicit trade
effectively. Mr. Jha emphasized the need to
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educate consumers about the wide-ranging
consequences of purchasing counterfeit and
illegal goods, including revenue losses for
governments and potential risks to consumer
health and safety. Additionally, he explored
the connection between taxation rates and
the prevalence of illicit trade, pointing out
that excessively high taxes on certain prod-
ucts could incentivize smuggling and illegal
trade. He recommended a balanced approach
to taxation, coupled with strong enforcement
and widespread public awareness campaigns,
as a crucial strategy to comprehensively
address this complex issue.

Furthermore, the session emphasized the
need for cross-border collaboration and
intelligence sharing among nations. Illicit
trade is a global issue that transcends
national boundaries, requiring coordinated
efforts to disrupt supply chains and disman-
tle organized criminal networks. By adopting
harmonized policies and leveraging global
partnerships, countries can create a unified
front against these illegal activities. The
discussions underscored the importance of
fostering innovation in enforcement mecha-
nisms, such as utilizing blockchain technology
and digital authentication tools, to enhance
traceability and accountability across supply
chains.

In conclusion, the session fostered a dynamic
exchange of ideas among participants, paving
the way for collaborative strategies to combat
illicit trade and safeguard the economy.

The virtual program garnered enthusiastic
participation from 5,000 attendees world-
wide.
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n recognition of National Consumer Day

and ‘the collective responsibility to

safeguard consumers and promote
ethical trade practices, FICCI CASCADE hosted
an engaging Twitter Space session titled
"National Consumer Day: Fight Against
Smuggled and Counterfeit Goods" on 24th
December 2024. The session featured Mr. Hem
Kumar Pande, Former Secretary, Ministry of
Consumer Affairs, Food and Public
Distribution, Government of India, and Think
Tank Member, FICCI CASCADE. Drawing from
his vast experience and expertise, Mr. Pande
provided valuable insights into the ongoing
fight against counterfeit and smuggled goods,
shedding light on the challenges and
strategies to address this pressing issue.

The interactive session highlighted the grave
threat counterfeit and smuggled goods poses
to consumer health and safety, emphasizing
the critical risks associated with these illicit
products. It underscored the importance of
raising public awareness to empower
consumers to make informed choices, thereby
safeguarding public well-being. The session
also shed light on the essential role of
governments and law enforcement agencies
in intensifying efforts to combat smuggling
and sale of counterfeit goods. Collaboration
between policymakers, enforcement
authorities, and organizations like FICCI
CASCADE was emphasized as essential for

Twitter Space with
Wi Hem Pande. rormer Secretary, Ministry of Consumer

Affairs, Food and Public Distribution, Government of India, and
Think Tank Member, FICGI CASCADE

National Consumer Day: Fight Against Smuggled and Counterfeit Goods
December 24, 2024 | New Delhi

42

.}m

NATIONAL CONSUMER DAY
FIGHT AGAINST SMUGGLED AND
COUNTERFEIT GOODS

Mr. Hem Kumar Pande

Formar Secralary, Degd, of Cau
Gol and Think Tank Nambe, B

building a more robust framework to counter
such illicit activities effectively. Furthermore,
the discussions explored how fostering public
awareness can create a more consumer-
conscious society that actively rejects
counterfeit products, contributing to a safer
and more secure marketplace.

The discussions not only illuminated the
multifaceted impacts of smuggled and
counterfeit product on consumer health and
safety but also delved into their broader
economic and social repercussions,
emphasizing the need for robust policies,
enhanced enforcement mechanisms, and
widespread public awareness campaigns.

The virtual programme garnered enthusiastic
participation from 19,000 attendees
worldwide.
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WORLD
DAY 2024

June 6, 2024 | New Delhi

ounterfeiting and contraband pose

significant global challenges,

impacting both developing and
developed nations, including India. Despite
India's rapid economic growth creating
opportunities across sectors, it has also
inadvertently fostered an environment
conducive to counterfeiters and smugglers.
On June 6, 2024, FICCI CASCADE organized a
stakeholder consultation in commemoration
of World Anti-Counterfeiting Day, themed
"Securing the Digital Frontier: Cooperation,
Collaboration, and Best Practices." The
consultation garnered extensive participation
from government bodies, industry leaders,
law enforcement agencies, and civil society.
Distinguished figures from various sectors
shared insights on combating counterfeiting,
focusing on themes such as enhancing
enforcement measures, leveraging technology
for authentication, strengthening regulatory
frameworks, and increasing public awareness.
Participants underscored the importance of
forging partnerships among government

entities, industry stakeholders, and civil
society to effectively address these pervasive
challenges.

Mr. B. Shankar Jaiswal, IPS, the Joint
Commissioner of Police (Tech, Cyber, and
Licensing) from the Delhi Police, brought
attention to the multifaceted nature of
counterfeiting and its wide-ranging impacts
during the discussion. He highlighted the

1-.
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significant loss of government revenue and
trademark rights violations resulting from
counterfeiting, particularly emphasizing the
challenge posed by counterfeit currency
notes. Mr. Jaiswal also addressed the global
issue of counterfeit drugs, outlining strategies
such as stricter regulations and public
awareness campaigns to combat this prob-
lem. He proposed adjustments in the risk-
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reward scheme for counterfeiters and
suggested leveraging blockchain technology
for supply chain security while cautioning
against overreliance on it. Additionally, Mr.
Jaiswal emphasized the importance of
countering deepfake technology in social
media platforms through the adoption of
anti-deepfake tools. Overall, his insights
underscored the pressing necessity for a



Stakeholder Consullation
WORLD
ANTI-COUNTERFEITING
DAY 2024

Securing the

Cooparatian, Collaboratinn and Best Praclices

comprehensive approach integrating techno-
logical innovation, regulatory interventions,
and public awareness initiatives to effectively
combat counterfeiting and safeguard econo-
mies, industries, and public trust.

Mr. Amit Goyal, IPS, Deputy Commissioner of
Police - Crime, Delhi Police, emphasized the
pervasive threat posed by counterfeiting,
labeling it as one of humanity's oldest crimes.
He pointed out the dangers it poses to
financial systems, national security, and

public trust, citing the exploitation of vulner-
abilities in security measures such as fake
identities on social media and manipulation
of e-commerce platforms. Mr. Goyal stressed
the imperative of addressing these challenges
to protect consumers and maintain the
integrity of online transactions. Additionally,
he discussed the rising trend of imperson-
ation for fraudulent purposes, highlighting
the necessity for improved training and
awareness among stakeholders to effectively
combat these deceptive practices.
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Mr. Anil Rajput, Chairman of FICCI CASCADE,
stressed the need for a comprehensive
strategy to tackle counterfeiting. He high-
lighted the importance of legal measures,
enforcement actions, consumer awareness,
and industry cooperation. According to him,
the Government, law enforcement agencies,
businesses, and global organizations must
enhance collaboration and innovate methods
and technologies to combat counterfeiting
effectively. The aim is to protect consumers,
support genuine businesses, and maintain

the integrity of global supply chains.

Dr. G R Raghavender, a senior consultant at
CIPAM and former Joint Secretary of DPIIT,
highlighted the profound economic and
health repercussions of counterfeiting. He
urged stakeholders to adopt robust strategies
to combat this issue effectively. He shared
the risks associated with counterfeit medi-
cines and stressed the need for stringent
measures to protect patient safety. Dr.
Raghavender also discussed India's proactive
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efforts in combating counterfeiting and
protecting intellectual property rights
through participation in WIPO treaties.
Additionally, he underscored India's commit-
ment to biodiversity conservation as a
signatory of the Convention on Biological
Diversity, emphasizing the importance of
collaborative efforts and public awareness
initiatives in addressing counterfeiting.

During the consultation, Dr. Debi Prasad Dash,
former Principal Director General of DRI and

Chairman of the Enforcement Committee at
WCO, who also serves as a distinguished
member of the think tank at FICCI CASCADE,
led an insightful panel discussion. Dr. Dash
highlighted a nuanced perspective: smuggling
activities are not solely confined to counter-
feit goods; even genuine products can be
subject to illicit smuggling practices. He
highlighted FICCI CASCADE's role in combating
both smuggling and counterfeiting by bring-
ing together various stakeholders. The
discussion also touched upon the importance

||H| .nrhllllfr'_l
I
i X

Cooperatior Collaboration anc

-
(e

f
Vaica

F:lll.- .....

- 7]
= ANIL JAURI
———

€~ D P DASH

| 48 |
Annual Report 2024-2025



of TRIPS in tackling counterfeiting.

Various industries members put forward
strategies to combat counterfeiting, empha-
sizing the importance of stronger legislation
and robust laws. Collaboration is seen as
highly effective, with stakeholders across the
supply chain, consumers, and authorities
working together to identify counterfeit
products, share information, and prosecute
offenders. Additionally, raising consumer
awareness is deemed essential. Educating
consumers about the risks of counterfeit
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goods empowers them to make informed
choices and support genuine brands. There's
a call for increased consumer education on
recognizing counterfeit goods, with consumer
organizations playing a pivotal role.

The session attracted cyber-law experts and
representatives from various organizations,
including USPTO, JETRO, British High
Commission India, Embassy of Denmark in
India, Proctor & Gamble, Amazon, HUL, Diageo
India, Marico, Pernod Richard, Asian Paints,
and Western Digital.

Mr. Deep Chand, IPS, former special commis-
sioner of police and advisor to FICCI CASCADE,
wrapped up the event by summarizing the
fruitful discussions that took place. During
the session, participants delved into various
strategies to combat counterfeiting, focusing
on leveraging advanced technologies like
authentication systems, track-and-trace
solutions, and blockchain. The gathering
highlighted global best practices in tackling
counterfeiting, underscoring the proactive
measures adopted across different parts of
the world.
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AL FOR LMIFIER EFFORT AGAINNT COUNTERFEITING
Delhi Police urges tech solutions Lo tackle
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SEMINAR ON
GLOBAL GHALLENGES OF ILLIGIT TRADE
AND THE WAY FORWARD

June 20, 2024 | New Delhi

muggling and illicit trade are complex

global threats undermining society,

harming legitimate economies, and
reducing government revenues. Apart from
this, these operations now use advanced
technologies and global supply chains to
evade detection, funding criminal enterprises
and terrorist organizations, and compromising
national security. In response, FICCI CASCADE
organized a seminar on June 20, 2024, titled
"Global Challenges of Illicit Trade and the Way
Forward," to address these issues and foster
collaboration against this universal
threat. With extensive participation
from government bodies, industry
leaders, law enforcement agencies,
and civil society, the seminar

f. T‘:..‘ :HH 1
(L
\_/ cluisiciaole T

]

AY

An

=
H
5
2

o
=

Tl

facilitated a comprehensive discussion. While
various perspectives were shared, the primary
focus remained on formulating effective
strategies to combat this growing menace.

"Combating such expansive networks
demands a coalition of government bodies
and non-state actors,” remarked
Mr. Mohan Kumar Singh, Principal
Director General of the Directorate of
Revenue Intelligence (DRI). He vividly
illustrated the profound threat of

¢St illicit trade and highlighted how

smuggling and counterfeiting erode
legitimate economic activities,

: deplete government revenues, and
fuel organized crime. With striking
statistics, Mr. Singh revealed that in

the 2023-24 financial year alone, the

Cﬂ% DRI uncovered 623 cases, averaging
mﬁ . nearly two per day,
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SEMINAR ON

GLOBAL -CHALLENGES
OF ILLICIT- TRADE-AND
THE WAY FORWARD

crores. These included narcotics, gold, fake
currency and a variety of other illicit goods like
cigarettes and wildlife products. Mr. Singh
advocated for global cooperation to tackle this
menace, highlighting the success of interna-
tional cooperation efforts giving the example
of WCO-led Operation TIN CAN in seizing
contraband within legitimate cargo. He praised
FICCI CASCADE's relentless campaign against
illicit trade and the seminar for fostering
essential dialogue and collaboration. He
emphasized the urgent need to involve
relevant stakeholders, noting that many DRI
investigations reveal troubling infiltration of
supply chains and insider involvement.

"It takes a network to defeat a network," Mr. P K
Das, Director of the Compliance and
Facilitation Directorate at the World Customs
Organisation (WCO), highlighted the WCO's
efforts against illicit trade, including the Illicit
Trade Report. He praised Indian Customs'
support, especially through Operation Shesha,
a collaboration with Hong Kong Customs and
the WCO. Mr. Das highlighted the impor-
tance of a networked approach to
dismantle illicit networks, calling
for coordinated efforts in
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analysis, interdiction, investigation, prosecu-
tion, and penalties. He concluded by promot-
ing trade integrity and commending FICCI for
its supportto Indian Customs in this fight.

Mr. Anil Rajput, Chairman of FICCI CASCADE,
delivering the welcome address at the semi-
nar, said, "In India, DRI and other enforcement
agencies have been playing a significant role in
combating illicit trade through increased
seizures of illicit products like gold, cigarettes,
currency, and cosmetics at airports, seaports,
and border points. Today, illicit trade
operatives exploit Al to automate
smuggling processes and analyze

border control data, law

enforcement activities, and
surveillance patterns.
This misuse of
technology

requires
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our unabated focus." "I must emphasize that
despite the increase in seizures, these repre-
sent only the tip of the iceberg. The problem's
magnitude is significantly higher and contin-
ues to grow exponentially. Hence, it is impera-
tive to enhance global cooperation in combat-
ing illicit trade. One proposed solution is
establishing a 'Global Forum' of enforcement
agencies worldwide, supported by a dedicated
secretariat. FICCI CASCADE stands ready to
collaborate with the government and enforce-
ment agencies to develop a comprehensive
strategy," Mr. Rajput added.

"Illicit trade lurks in the underbelly of the
economy" Mr. P C Jha, Advisor to FICCI CASCADE
and former CBIC Chairman, stressed the need

for technology, and international cooperation
to combat illicit trade. He noted significant
economic impacts and highlighted FICCI
CASCADE's role in promoting responsible
behaviour among consumers and youth.

"There are no immediate shortcuts that we can
apply but we have to think of the long run and
within that structure the short run," said, Prof.
Arun Kumar, Author & Retd. Professor of
Economics at Jawaharlal Nehru University. He
highlighted the extensive reach of illicit trade,
linking it to the black economy and black
income generation. He stressed the critical
role of the international financial system in
addressing this issue and identified a corrupt
nexus-comprising businessmen, politicians,
and executives-as key to perpetuating illicit
trade. Prof. Kumar mentioned that combating

7% this, requires political will and accountability

at all governance levels. He referenced
India's 1950s development, which
focused on resource management
to alleviate poverty and illiteracy.
Prof. Kumar advocated disman-
tling the corrupt nexus and
called for honesty in imple-
menting technological mea-



sures like digitization and cryptocurrency. He
also highlighted the importance of social and
cultural factors in international collaboration
and urged independent regulatory agencies to
drive positive privatization.

"Recognizing that a border is more than just a
line is crucial in addressing these complex
issues of illicit trade and smuggling effec-
tively." Brigadier Girish Upadhya SM, VSM, DIG-
23rd Sector Assam Rifles briefed on the role of
Assam Rifles in ensuring national security and
preventing smuggling and illicit trade. He
highlighted the challenging terrain of the
northeast, noting the difficulties of guarding
inaccessible borders with limited resources.
Brigadier Girish explained the existence of
both legal and numerous illegal crossing
points and emphasized the collaboration with
stakeholders like Customs and DRI at
various checkpoints. Brigadier Girish
also discussed the implementation

of measures such as biometric
checks and regular monitoring to
mitigate risks, enhance compli-
ance, and support national
security efforts.

SCADE

Mr. Najib Shah, Former Chairman of the Central
Board of Indirect Taxes and Customs and a
FICCI CASCADE Think Tank Member, highlighted
the increased quantum of seizures, stressing
that the visible figures of seizures by Customs
are only a fraction of the actualillicit inflow. Mr.
Shah raised a crucial point about right holders'
reluctance to engage in the process, possibly
due to concerns over credibility or lengthy
destruction procedures. He urged the CASCADE
committee to address this issue, stressing the
necessity for right holders to be actively
involved in safeguarding their counterfeited
products from being smuggled.

Indian Customs is implementing evolving
strategies to combat illicit trade, mentioned
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Mr. Sanjay Bansal, Commissioner (Import &
Exports). He emphasized the use of data
analytics to enhance intelligence, enabling the
targeted capture of high-risk consignments.
Praising platforms like the Economic
Intelligence Council, he noted their role in
fostering inter-agency collaboration to
strengthen investigations. Mr. Bansal spoke
about the importance of a multi-agency
approach and international partnerships to
disrupt illicit financial flows. He detailed the
repetitive nature of strategies used by cus-
toms, driven by continuous feedback and
intelligence sharing, ensuring adaptive
responses to evolving threats. His insights
depicted proactive measures at India's
borders, safeguarding national security and
economic stability amid a complex global
trade landscape.

Mr. B. Shanker Jaiswal, IPS, Joint Commissioner
of Police (Tech, Cyber & Licensing), Delhi Police
highlighted the need of urgency and innova-
tion in combating illicit trade through
advanced technology and the need for skilled
personnel capable at navigating the dark web
and digital transactions. Mr. Jaiswal encour-
aged for using government databases and
employing Al for proactive data mining,
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enabling law enforcement to anticipate and
disrupt illicit activities effectively. His vision of
data-driven monitoring reflects future-
oriented approach, where Al simplifies precise
irregularity detection and targeted investiga-
tions. His insights portrayed a forward-
thinking strategy, leveraging technology to
bridge the gap between current capabilities
and the goal of eliminating illicit trade,
ensuring robust enforcement in an increas-
ingly digital landscape.

"Educating the public about the dangers
associated with smuggling and its conse-
quences is crucial." Mr. Robin Gupta, Joint
Director of the Enforcement Directorate,
emphasized the importance of public educa-
tion in combating smuggling. He noted that
increased awareness deters smuggling,
especially when combined with severe punish-
ments. Mr. Gupta stressed the need for com-
munity engagement and stakeholder involve-
ment, promoting the reporting of suspicious
activities and cooperation with law enforce-
ment. He also highlighted the crucial role of
artificial intelligence and analytics in predict-
ing and identifying smuggling activities,
underscoring their importance in the strategy
againstillicit trade.
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GLOBAL CHALLENGES
OF ILLICIT- TRADE AND
THE WAY FORWARD

Ms. Sungita Sharma, Former Special Secretary
of the Central Board of Indirect Taxes and
Customs, while concluding the seminar,
emphasized the urgent need for unified action
against illicit trade, highlighting the impor-
tance of a networked strategy to disrupt these
networks and promote ethical conduct. The
discussions stressed the necessity for decisive
political leadership, transparent accountabil-
ity, innovative technological solutions, and
collaborative frameworks to enhance border
security. These insights offer a roadmap for
future efforts, reinforcing our commitment to
upholding global commerce integrity and

collective prosperity.

The seminar on global illicit trade and the way
forward was attended by over 200 industry
stakeholders. Insights gleaned from the
discussions, underscores the vital role of a
networked approach, transparent accountabil-
ity mechanisms, Global Forum, Resource
Management, Consumer Awareness and
innovative technological solutions in combat-
ing illicit trade. As we navigate the complexi-
ties of this challenge, the shared commitment
of diverse stakeholders will be pivotal in
safeguarding the integrity of global commerce
and fostering sustainable prosperity.
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DRI seizes contrabands worth 33,500 crore in

FY24, narcotic drugs & gold major contributors

NEW DELHI: Hevenue Intel-
ligesce afficers have seized con-
trabands worth Rs 3,500 crore
by 2023-24 [scal, with marcotic
drugs and gold seizures con-
\lilul:i.n.g a majar chnnk, a o
offical said en ".]"lu:m]m_.-

Direclorate of Revenue
Inlcl.hg.-nﬂ.- E:'rl.ﬂ:i.l'u'l DG
efobian Kamar Singh sad mifil
tration of supply chains has
emerged as a significant chal
kenege in curbing smuoggling.

Also, growing use of air
passenger, couricr and postal
CATEG for -\.L'l":lL!gghl:lg al |J.f|.|.x.-|
and other comrabands remains
O PR OTT 11

In FY 2023-24, DHI
derected 823 :1n||.|.5ﬁ'|Jng CaRex,
almeisst an average of 2 cases per
day, with sereure of cont mibarnds

of Ra 3,500 crose, The selrure
ol narcotica deugs and psycho-
tropic substances constitute a
iAo jart of it followed l:t:,'
scigure of gold]” Singh said at
a Ficet seminar on global chal-

DRlscizes Gl
contrabandworth  sczedby DRIin FY24
33,500crinFY24, === o
drugs major

contributor

NEWDELHI, 20 JUNE

Revenue Intelligence officers
have seized contrabandsworth
Rs 3,500 crorein2023-24 fiscal,
with narcotic drugs and gold
seizures constituting a major

chunk, a top official said on ==

Thursday. Directorate of Rev-
enue Intelligence Principal DG
Mohan Kumar Singhsaid infil-
tration of supply chains has
emerged as a significant chal-
lenge incurbing smugpling Also,
growing use of air passenger,
courler and postal cargo for
smugpling of drugs and other
contrabands remainsa concermn.
"In FY 2023-24, DRI detected
623 smugglingcases, almost an
average of2 cases perday, with

CONTRABANDS
WORTH 3,500 CR
SEIED E'I’ D‘Rl

seizure of contrabands of Rs

3,500 crore. The seizure of nar-
cotics drugs and psychotrop-
icsubstances constitute amajor
part of it, followed by seizure
of gold,” Singh said at a Ficci
seminar on global challenges
ofillicit trade and way forward.

NCTES hains s mmErgnd ek

lenges of llicit trade and way
lorward.

According to sources, DRI
has seiped 1,658 kE |'rftu.1lrl i
2023-24 fiscal, aboul 35 percent
more compared o a year ago

Singh was delivering the
imangural address ol & seminar
arganised by FICCT Commitice
Against Sruggling and Coun
terfeiting Destroying the Econ-
nn:l:.-':l'..‘d-l’...*.[‘.l]'.] im New Dethi

.‘N'un-_gh gasd Jl.lr:l:'lg; the fis
cal, DEI has also kept a waich
to corb smuggling of cigs
rettes, red minders. ke and
torelgn currency, and wildlide
products

He said since illicit border
trade is iransnational, global
cooperation with enforcemanit
agencies and international
arganisathons isone of the way
For wards o deal with i

Alzso, involving relevant

1!'-1kd||.1]‘|.[|.'|.“- \\‘1”..“ hl.']i"
i detecting and curbing
smugphing okl

DRI seizes
contrabands worth
?3 500 crin FY24
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Rewenue [IIlt'||!H|;'u+.'|:' offlcers
have seized contrabands
worth Rs 3,500 crore in 2023-
24 fiscal, with narcote drugs
and gold sefzures constituting
o major chunl: & top official
said on Thursday:

Directorate of Revenue Intel-
lHgenee Principal DG Mohan
Kumar Singh said inflliration of
supply chains hasemerged asa
significant challenge in corbing
smugeling. Also, growing usce
of air passenger, courter and
postal cargo for smugaling of
drugs and other contrabands
TITLINS 4 COeem.

“In FY 2023-24, DRI de-
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tected 623 smuggling cases, al-
most an average of 2 cases per
day, with sefzure of contra-
bands of Rs 2500 crore. The
sefzure of nareotics drugs and
psychiotropic substances con-
stinate @ major part of it, fiol-
lowed by sefzure of gold.”
Singh said at a Fiecl seminar
on global challenges of illicit
trade and way forwand,

According w sources, DRI
has seized 1LGG8 hg urgﬂ:.d in
202324 fiscal about 35 per
cent mone companed to d year
o, Singh said during the fs-
cal, DRI has also kept a watch
to curb smuggling of ciga-
rettés, red sanders, fake and
foreign curreney, and wildlife
products,

DRI scizes contraband worth Rs 3500
crin FYz4: narcolic drugs. gold major
umlrlhulnrs
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3500 crores worth of [ilcit Goods seived by ORI in FY23-24
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.\ MBATTING ILLICIT TRADE: INSIGIITS
- - CHALLENGES, AND SOLUTIONS

s P, . Julv 30, 2024| ITC Windsor, Bengaluru

—

muggling and illegal trade represent
multifaceted global-challenges that

jeopardize social welfare; disrupt

legitimate economic activities, and erode
government revenues. These operations
increasingly utilize sophisticated technologies
and vast international supply chains to avoid
detection, channelling funds to criminal
organizations and terrorist organisations,
thereby threatening national security. In
response to this growing hazard, FICCI
CASCADE hosted a seminar on July 30, 2024,
titled "Combatting Illicit Trade: Insights,
Challenges, and Solutions," to discuss these
concerns and develop collaboration against
this global challenge. The seminar included
broad involvement from government authori-
ties, corporate executives, law enforcement
agencies, and civil society, fostering a thor-

ough discussion on this topic. While many
opinions were offered, the major focus
remained on developing effective methods to
tackle this expanding threat.

Ms. Gunjan Krishna, Commissioner for
Industrial Development & Director for
Industries and Commerce, Government of
Karnataka emphasized the severe threats
posed by smuggling and counterfeiting to
global security and economic growth. She
highlighted the alarming proliferation of
counterfeit products, including
pharmaceuticals and consumer goods, which
finance terrorist groups and endanger public
health and safety. She cited WHO statistics
indicating that one in ten medicines in low-
and middle-income countries is substandard.
"Karnataka is taking decisive action by sup-
porting 43 Gl-tagged products and working
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trade. Our commitment to preserving tradi-
tional crafts and ensuring access to genuine,
quality goods is crucial for safeguarding our
economy, health, and security."

"Grassroots communities and local leaders'
involvement are crucial in raising awareness
about the impacts of illicit trade," said
Ms. Prabha Rao, Executive Director of the
South Asian Institute for Strategic Affairs. Ms.
Rao discussed the detrimental impact of
counterfeiting and smuggling on legitimate
businesses, government revenues, heritage,
and artisans' livelihoods. She highlighted the
importance of involving local communities in
combating these illicit practices and stressed
the need for raising awareness about their
economic, health, and societal impacts.

Mr. P.C. Jha, Advisor to FICCI CASCADE and
Former Chairman of the Central Board of
Indirect Taxes and Customs (CBIC) said "Com-
bating illicit trade is essential for India to
achieve its goal of becoming a $5 trillion
economy." Mr. Jha stressed the significant
threat that illicit trade poses to economic
stability and development. He emphasized

that addressing these activities is crucial for
achieving economic goals and called for
enhanced efforts to counteract these threats.

Mr. Deep Chand, Advisor to FICCI CASCADE and
Former Special Commissioner of Police, New
Delhi, said "Recent successful interventions by
Karnataka's enforcement agencies highlight
the ongoing threat of illicit trade." Mr. Chand
highlighted Karnataka's enforcement agencies'
recent successes, particularly Bengaluru
Customs officials who seized 2.57 kg of gold
worth Rs. 1.68 crore at Kempegowda
International Airport, disrupting a major
smuggling network. He highlighted the state's
diverse illicit trade, which spans several
sectors, including gold, red sanders, drugs, and
endangered wildlife. A notable example of the
state's efforts to combat this issue involved
the interception of a consignment containing
endangered species. This case underscores
the ongoing challenges in curbing illegal
activities that exploit both natural resources
and vulnerable ecosystems.

Emphasizing collaboration, Mr. Chand praised
the proactive measures of various enforce-
ment agencies and noted that their success
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depends on effective coordination and
intelligence sharing. He highlighted the
importance of advanced technologies, such as
data analytics and surveillance systems, in
enhancing their capabilities, concluding that
"leveraging technology and international
partnerships is crucial to staying ahead of
sophisticated smuggling networks."

"A united front is essential for combating illicit
trade effectively," stated Dr. Kotraswamy M,
Commissioner, Bengaluru North CGST
Commissionerate. Dr. Kotraswamy highlighted
the need for collaboration between central
agencies, state enforcement bodies, and civil
society. He stressed the importance of coordi-
nated efforts to address this complexissue.

"Illicittrade undermines society by causing job
losses, threatening social security, and funding
terrorism. Awareness is crucial to combat the
far-reaching effects of smuggled & counterfeit
goods on our communities," remarked
Ms. Kameswari Subramanian, Former Chief
Commissioner of Central Excise, Customs and
Service Tax, Bangalore Zone & International
Expert, Customs Law, Procedures & Trade
facilitation.

Ms. Jyothi VK, General Counsel & Sr VP, Aditya
Birla Fashion and Retail Ltd said that 'lllicit
trade is crippling brand legacy. People are
copying successful brands, selling them at
lower prices, and causing a crisis for our brand
owners. We urgently need to find effective
ways to protect brands and safeguard reputa-
tion."

Mr. Prem Mahadevan, Senior Analyst, Global
Initiative against Transnational Organized
Crime, highlighted the dual challenge that law
enforcement agencies face in combating illicit
trade. On one front, they are working to
dismantle the networks of producers who
create counterfeit goods. On the other, they
must address the demand side by educating
and engaging with consumers who may not
realize they are purchasing counterfeit
products. This two-front war requires a
comprehensive approach that not only targets
the supply chain but also raises awareness
among consumers about the implications of
their purchasing choices.

Mr. Gunjan Arya, IPS, Deputy Director, Security,
State Intelligence, Bengaluru emphasized the
alarming scale of the spurious cigarette trade,
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noting that illicit manufacturers often operate
from makeshift setups, such as residential
flats. This not only highlights the sophistica-
tion of these illegal operations but also raises
serious public health concerns, as the produc-
tion of counterfeit cigarettes poses significant
risks to consumers' lives.

Mr. Kalyanam Rajesh Rama Rao, Additional
Commissioner, Customs, warns that while illicit
trade may seem innocuous, it is intricately
linked to a broader criminal network that
severely undermines global economies and
societies. This highlights the urgent need for
awareness and action to combat the far-
reaching effects of such illegal activities.

Mr. Siddhartha Agarwal, Co-chair, FICCI
Karnataka State Council highlighted the
shocking growth of illicit trade, which surged
from $650 billion to $3 trillion in just ten years.
This dramatic increase, now representing 10%
of global trade, poses serious threats to
economic stability and security, emphasizing
the need for urgent action to address this
escalatingissue.

The seminar was attended by over 100 partici-
pants, providing valuable insights into the
complex challenges posed by illegal activities.
The seminar highlighted the urgent need for
collaborative efforts to tackle this issue and
protect both our economy and environment.
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‘Counterfeit products proliferation endangers public health, safety’

Smgeting, counterfeiting not only finance terror but also pose severe threats to safely & economic grocelh, Gunjan
Krishma, Commissioner for Industrial Decelopment & Director for Indusiries & Commerce, Govt of Kamataka

BENGALLRL:

Laumnjan

e o

Sevedopmest &

Direstor or badusinics und
Coenmrtie, Gowl of Kaenatala

ComecTLeR | Pt bl kY Firaner
terror grrmips b abso uisder

al sEniiy, pe Alng

wrvrre fhenaby |0 aaliety ind oo

AT ol

“The proldoraton of poos
etnl prhucts, mduding

Speakers highlight ways of 'Combating Illicit Trade' at FICCI

pharmucruticds and on
wmey poualy, esclargen |l.-hI1
B health, amd waifiery. wath: the
WHE peporting that | i 10
s i i . el
Mo | eten e i suhaan
dard In respocar. Kimatala
s tubing decadvr action by g
e 43 - Laggged proadacts
sl oy clsely with L

erdrement b coenbat (ot
tradh. Uher cosmembtrient 1o pre
wervizg trabitional craf and

CTEITTY S0 W g cTins,

qualis 1l cracial Barnalle
prardmg o esanony, health,

aned serurin b added

CASCADE conference

omEm &

‘Counterfeit products’ proliferation endangers

public h

Mgsl S 3

ealth, safety’

4

P 0

BEMGALLIRL Gunjen Krshing, Commissionsr for Industris] Development & Director for
Incustries and Commerce, Govt of Kamataka on Tuesday wiile addressang FICCE CASCADEs
conference on Combating lllic Trade: Insights, Challenges, and Solunions s2id, *Smuggling
and courierfeiting nat only finance tamor groups bul 20 undermine global securfty, pesing

sevane threats ta safely ond econcenic growth

"The proliferation of counerfest products, inciuding pharmaceuticals: and consumes goads
¥ - ¥ "

Fabha

Derectoe. South Asin [ns

000000

Sdies amd Anabrey amd,
“Coueerreing sd unugging

berritige. aml st Lol
of artinem, To cucthal thee
i i praciice, B is cruc 1e
A i R Lo
fars el bocal lemdems, ractinsg
wwanenoss shout their wewene
ot heelh end s il
e ]

FC Tha, Adwem, X
CASCADE sndd Forees Chaii
e | ermtad Baend of Prdieess
Tanes and Crastare FCHIC

i

Rar, Bculive  fuie bor Slmlepx A s and

% bl Tewslmmie Mer s cr “In mecend vias we have

ke tromendous gains in
whvamcing o formnel s
wery, marinyg, st adily towiards
var ol of becoming a devd
Rt Hersres amtielsl
theny advancemwats, voc et
i shalenge temuns gy
inetiooked (Bl trade. Nlicn
ackividies., vinch a counierlai
Ing and srugphog, pow sl
fears hpeals |0 of o
stabality and development. b
reeds b he bl
lackng and mit
terdritrry mnd smugpling i
eucsin| o achic iy
Vo | Paf Lt o afersi W

“Qur commitment to preserving

traditional crafts, ensuring access to
genuine, quality goods crucial for
safeguarding economy and security”

Brngaluru {swurcesp

crmleeae el
Combaring fihon Trade
Tiinipghes, Lluallenges

ponili, esdangery piibila

thr WHID g i

with s onh

il
LS
g -

s

e Fepvaiy, healif
My | ha s
IBrainr, Sowh Aman |

B Sermieglc Aflairs and 3

o Dehrecr Studrs
(ML g
g anikrres

g amasr

'.'E';I'.'A.I..'.E LLEN TR

= OO0

endangers publlic health and sa‘ety, with she WHO repanting shet 1 in 10 medicres n low ang
middie-incame countres is substardard. In respores, Kamataka is teking decisive action by —
supperbrg 45 GHagged prodicts and working clesely with law enfercement to combsat (llied T RN R L

tradia. Qur cammitmant 3 presanving traditianal crafts and ereuring 206ess 10 0ENUNS QUAIY s rseg ww s Lt

poads is crucial for safeguarding our econonny, health, and sacurmy” she added. ; sy

| 66 |
Annual Report 2024-2025

Dt Comiritment Te Preserving Tradtions! Orsfts, Enauring Ascens
To Genuine, Cuality Goods Crecial For Safeguarding Economy Ard
Gecurity: Dirmcler Far industries & Cemmarca, Gowt O Karmataka

d o wadiue od

e



Event Coverage

‘Smuggling and counterfeiting

finance terror, undermine security’

The Hindhe Bureas
BENLGALLEL

SmsgEling o coummeroi

ling fdd oy Biance e fof
growipa, bul plso ander

ik ko] sscouarily, pos-
Ing severe threats o salery
Al n'|||'|l'\||||h'|\_'|'||wlh. ]
Gunjan Krishima, Conmmis-
sirier fior dustrial Dy

lspenent and Eirector for
Bachusd s and Comnes ce,
Governmont of Kirnaraki.
here an Tucsdn:

“The polifératon of
counterfolt products, in
chicting  pharmaceticals
and consumer goods, e
dangers public health amd
safety, with the WHO e
prortkingy ik axpee b 00 el
letmes in bow- and mdddie-
livemitee coiitFies 14 Al
standard,” she sald while
speaking at a seminar on
‘Conm batiny illicit trade. In-
s b, bl bemmres, anad s
lurks”, orgamised by Lhe
FICUL. Ty cosmbsail thds soe
marks, Kanaiska was rak
g varkous steps, :nchu.lml..

Panelnty ol o semingr on Cambating e fuds rlu-n;.u U

en Tl

crocial  for  salepurding
ot evomonn, health, and
security.” said Ma. Krishna

Vorlurme off Bl orade

Aocordimg w a FIOCT CAS
CAIM report titled ‘Tlhcit
i kets: A tloeal o ol
matboreal knterests®, which
exarvibived the apact of illi-
cit irade in frve key indus-

rdes in India — mobsike
phines, FOG-household
and persaenal ook,

FMICG prackagiod Nooada, 1
hacoo peoducts, and aloo
holic beverages — the size
of [Hicht morkot in I:l1.|.=-|.

PFrabha Hao, eseouwtive
diirector, South Asian lnssi
e for Strabegic Afaire
angl scholar, lnatiune box
efence Studieos amd Ans
e, sanidd, “Cowunterfeining
and sggiing aodermine
Begiinmie Dusiesaes,
wWirnment revenuss, herlt-
age, ared the lvelihoosds ol
artisamns. To combat thess
it practices, it is ouackal
to engage the grossmots
oomEnimmities @id ool
Beaddirs, rabamgE Swikineress
ahouer their severe oo
o, healih, and socletal
um.:.r.-ts.

“Smugglmg and counterfei lllng finance IIEITDI'
undermine security, slows down economic

growth’

Speakers highlight ways of ‘Combating
Illicit Trade’ at FICCI CASCADE
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Speakers highlight
ways of 'Combating
Illicit Trade’ at
FICCI CASCADE
conference
BENGALURU

- Gunjan Krishnua, Comimis-

sioner for Industrial Devel-
opment and Director, De-
partment of Industries &
Commerce., Karnataka
government, addressed the
FICCI CASCADE's con-
ference on "Coambating [1-
licit Trade: Insights, Chal-
lenges, and Solutions' on
Tucsday, Smupeling and
counterfeiting not only fi-
nunce lerror groups but
also undermine global se-
curity, posing severe
threats to safety and cco-
nomic growth.

‘Combating Illicit Trade' : Gun-
jan Krishna, Commissioner
for Industrial Development
and Director, Department of
Industries & Commerce, Kar-
nataka government,
addressed the FICCI CAS-
CADE’ s conference on 'Com-
bating lllicit Trade: Insights,
Challenges, and Solutions' in
New Delhi on Tuesday.
*Smuggling and counterfeit-
ing not only finance terror
groups but also undermine
global security, posing severe
threats to safety and eco-
nomic growth. The prolifera-
tion of counterfeit products,
including pharmaceuticals
and consumer goods, endan-
gers public health and safety,
with the WHO reporting that
1 in 10 medicines in low and
middie-income countries is
substandard,” Krishna said in
her address.




SEMINAR ON
STRATEGIES FOR BRAND PROTEGTION AND
GCOUNTERFEIT PREVENTION

October 24, 2024 | New Delhi

onsumers are a vital part of any

ecosystem, playing a crucial role in the

development of a nation. The prolifer-
ation of counterfeit goods undermines
consumer trust and significantly hampers the
ability of legitimate businesses to compete on
a level playing field. This creates an unfair
market environment. Moreover, the trade in
counterfeit goods poses serious risks to
consumer safety and well-being, further
complicating efforts to ensure a healthy,
thriving economy.

To address this critical issue, FICCI CASCADE, in
collaboration with Amazon, organized a
seminar aimed at raising awareness about the
detrimental effects of counterfeiting. The
seminar emphasized on fostering partnership
and cooperation among various stakeholders
in the fight against counterfeit goods. The
discussions underscored the importance of
consumer trust, sharing best practices and
addressing the challenges faced in protecting
brands, particularly in the digital space.

During the inaugural session, Mr. B. Shankar
Jaiswal, Joint Commissioner of Police (Tech,
Cyber & Licensing), Delhi Police, highlighted

how artificial intelligence has become a game-
changer in recent years. Al is no longer just a
tool, but a powerful resource enabling both
brands and consumers to quickly identify
threats and verify product authenticity. Illicit
trade, including counterfeiting and smuggling,
remains a complex global issue, with an
estimated annual cost of $1.8 trillion.

Mr. Jaiswal emphasized that the police play a
critical role in protecting brands, acting as the
frontline defense against counterfeiting and
criminal networks. Through proactive investi-
gations, they help safeguard businesses,
protect consumers, and uphold the integrity of
the marketplace.

While delivering the welcome address,
Mr. Deep Chand, Former Special Commissioner
of Police, New Delhi & Advisor, FICCI CASCADE
accentuated that the rapid expansion of online
marketplaces has opened new pathways for
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counterfeiters and smugglers to infiltrate
global supply chains, posing serious threats to
both businesses and consumers. From chil-
dren's toys to essential medical supplies,
consumers are increasingly vulnerable to
unsafe and counterfeit products. This trou-
bling trend highlights the urgent need for
stronger regulatory frameworks and more
effective enforcement to protect public safety
and preserve brand integrity.

Ms. Katharine Lister, Director of Worldwide
Customer Trust External Relations at Amazon,

highlighted that through initiatives like the
Mission GraHAQ campaign, Amazon has
reached nearly 3 million people, educating
them on safe online shopping practices and
the dangers of counterfeit goods. She empha-
sized that collaboration between the private
sector, customs agencies, and law enforcement
is necessary in intercepting counterfeiters
early in the supply chain and preventing their
products from crossing borders.

Mr. Suvashis Choudhary, Former Joint
Commissioner of Delhi Police and Chief
Security Commissioner of Delhi Metro Rail
Corporation, as well as a Think Tank Member of
FICCI CASCADE, shared his insights on the
importance of strengthening collaboration
with enforcement agencies to more effectively
address the challenges of global trade and
counterfeiting. He emphasized that collective
efforts, supported by targeted workshops, are
crucial for driving meaningful change and
creating a lasting, positive impact in the fight
againstillicit trade.

Mr. Sumit Kapoor, Brand Protection Strategic
Partnership Manager, Amazon APAC mentioned
that having witnessed three decades of India's
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transformation, our country's journey reflects
significant changes in the social landscape,
advancements in ecology and infrastructure,
and the dynamic growth of our regulatory and
judicial systems. These developments have
laid the foundation for more robust strategies
in brand protection and counterfeit preven-
tion.

The seminar featured a Panel Discussion on
"Best Practices and Challenges in Brand
Protection." Panellist, Mr. Ameet Dutta, Co-
Chair- IP Committee and Partner at Saikrishna

\ FI;:EI amazon
: N

& Associates, shared his insights, stating that
while counterfeiting has traditionally been a
physical issue, the growth of e- commerce has
prompted the development of a structured
system to address digital infringement. He
noted that the rise of online marketplaces has
led to the creation of an institutionalized
network focused on quickly removing infring-
ing products, marking a significant shift in our
approach to brand protection.

Mr. Arindom Hazarika, Senior Counsel,
Trademarks & Brand Protection, South Asia
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emphasized that effective brand protection
enforcement must address both online and
offline platforms. He pointed out that the
complexity of online transactions creates
significant challenges in identifying and
assessing counterfeit products. Mr. Hazarika
stressed the importance of collaboration and
raising awareness about illicit trade, particu-
larly among small businesses. Empowering
these businesses with the knowledge and tools
they need is essential to collectively combat
counterfeiting in our markets.
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Ms. Swarnika Rawat, Brand Protection Unit
Operations - Lead, Beiersdorf shed light on the
importance of educating and training sales
teams and on-ground employees to recognize
suspicious activities. This proactive approach
strengthens the fight against counterfeiting
and smuggling. She highlighted that effective
brand protection requires a holistic strategy,
combining vigilant monitoring of both online
and offline markets to stay ahead of the ever-
evolving landscape of infringement.

Mr. Pavan Duggal, Advocate, Supreme Court of
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India, Expert Authority in Cyberlaw, Cyber
Security Law & Emerging Tech Law engaged in a
fireside chat with Ms. Katharine Lister, Director
of Worldwide Customer Trust External
Relations, Amazon. The discussion highlighted
the vital importance of transparency and
authenticity in fostering lasting relationships
with consumers. Both experts underlined that
when businesses prioritize transparency and
ensure the integrity of their products and
services, they not only build consumer trust
but also enhance brand loyalty. By embracing
these values, companies can effectively

24t October 2024- FILCI, New De

combat the challenges of counterfeit goods
and create a more secure and reliable market-
place for their customers.

The seminar also featured a panel discussion
on "The Power of Collaboration: Strategies to
Combat Counterfeiting." During the discussion,
Mr. John Cabeca, U.S. IP Counsellor for South
Asia, U.S. Patent and Trademark Office (USPTO),
American Embassy stated that counterfeit
products not only damage brand integrity but
also pose serious risks to public safety, making
it imperative that brand protection should be
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considered as a matter of public welfare in the
fight against smuggling and illicit trade. To
effectively combat the growing menace of
counterfeiting, Mr. Cabeca highlighted the
need for intentional collaboration between
governments and industries, sharing best
practices to protect markets and consumers
fromillicit trade.

Mr. Anuj Bedi, Senior Counsel Brand Protection
Indian sub-continent and Middle East, Puma
Sports India Pvt Ltd shared his perspective
that the battle against counterfeiting is not
limited to one domain, it's essential to inte-
grate strategies that address both online
threats and offline realities to safeguard brand
integrity. Collaboration across online and
offline platforms is needed to effectively
challenge counterfeiting and make a greater
impact on brand protection.

Ms. Atika Prasad, Intellectual Property
Attorney, Wahl Clipper Corporation opined that
in the battle against illicit trade, understand-
ing the evolving nature of counterfeit products
is vital for effective protection. She stressed
the importance of leveraging technology to
combat counterfeiting, advocating for the use
of authentication methods such as holograms
and QR codes on packaging. These tools, are
not just innovations but essential defences
that help distinguish genuine products from
illicit fakes, playing a key role in safeguarding

'l'.Il\.n-'h.lllI - \"‘
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both businesses and consumers from the
dangers of counterfeit goods.

Ms. Mrunmaiy Abroal, Head of External
Relations, Customer Trust, Amazon India
delivered the vote of thanks and highlighted
that counterfeiting is a challenge that
demands a unified approach. She emphasized
that fostering collaboration across various
sectors and sharing best practices can drive
innovation and effectively address this
growing threat.

Over the years, CASCADE has consistently been
at the forefront of addressing the multifaceted
challenges posed by trade in smuggled,
counterfeit, and pass-off goods. Through its
proactive approach, CASCADE has brought
together stakeholders from across industries,
government, and law enforcement to tackle
the widespread implications of these illegal
activities on the economy and society. By
raising awareness through campaigns, facili-
tating knowledge sharing, and driving legisla-
tive advocacy, the community has played a
crucial role in highlighting the economic
losses, health risks, and security threats
associated withillicit trade.

The seminar garnered an enthusiastic
response, with over 200 delegates participat-
ing in insightful discussions and sharing
perspectives on addressing the challenges of
counterfeitingand illicit trade.
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IN CONVERSATION WITH

MR. ANIL SHUKLA
DIRECTOR GENERAL OF POLICE, MIZORAM

October 24, 2024 | New Delhi

ICCI CASCADE organized an enlightening

"In Conversation" session featuring Mr.

Anil Shukla, Director General of Police,
Mizoram, held on April 26, 2024. The session
aimed to delve into the pressing issues
surrounding counterfeiting and smuggling,
shedding light on their profound societal and
economic repercussions. The law enforcement
expert explored effective strategies in tackling
these challenges head-on.

Mr. Anil Shukla underscored the formidable
challenge posed by the porous Indo-Myanmar
border, compounded by its rugged terrain and
lack of proper fencing. He highlighted
Mizoram's vulnerability, situated in the
notorious Golden Triangle, where drug traffick-
ing and contraband smuggling thrive.
Moreover, the region grapples with the smug-
gling of areca nuts, foreign cigarettes and the
illicittrade in exotic animals, he added.

He said that the particular concern
was the escalating drug trade,
evident in the rising seizures of
high-quality heroin, ganja, and
methamphetamine. In 2023
alone, drug seizures

reached a staggering value

of Rs 190 crore, Mr.

i Shukla informed. He
further emphasized
the issue of contra-
band smuggling,

o

including wildlife, citing inadequate customs
presence and storage facilities as contributing
factors. Mizoram Police have proactively
engaged in combating these issues through
collaborative efforts with agencies such as the
Assam Police, BSF, Narcotics Departments, and
Customs Department. Key strategies encom-
pass capacity enhancement, intelligence
gathering, and inter-agency coordination to
bolster the fight against smuggling.

Mr. Shukla expressed eagerness to collaborate
with FICCI CASCADE, to enhance anti-smuggling
endeavours and underscored the significance
of platforms enabling Mizoram police to share
insights and forge partnerships with a wider
audience. Through sustained cooperation, he
expressed confidence in mitigating security
threats and upholding the region's integrity.

Regarding solutions, Mr. Shukla emphasized
the indispensable role of intelligence gather-
ing and cultivating local sources. He advocated
for a collective approach involving the entire
community to address the multifaceted
challenges posed by smuggling comprehen-
sively.

Mr. Deep Chand, Former Special Commissioner
of Delhi Police and Advisor to FICCI CASCADE,
underscored the gravity of illicit trade's impact
on the economy and public welfare. He
emphasized the persistent challenge posed by
illicit trade in India, highlighting the grave
threats counterfeit goods and smuggling
activities pose to both the economy and public
welfare. Mr. Chand underscored the para-
mount importance of law enforcement,
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particularly the police, in safeguarding market
integrity and protecting consumers.

Furthermore, he shed light on the evolving
tactics of criminal syndicates, which are
increasingly sophisticated in exploiting
systemic loopholes and leveraging technology
to evade detection. In response, FICCI CASCADE
has been actively engaged in conducting
capacity-building training sessions for various
stakeholders, including judicial officers,
customs officers, and state police officers.
These efforts are aimed at enhancing the skills
and knowledge of law enforcement personnel,
empowering them to effectively combat illicit
trade activities.

Mr. Chand expressed FICCI CASCADE's willing-
ness to extend its training programs to the

Mizoram Police, underscoring the organiza-
tion's commitment to equipping officers with
the necessary tools and expertise to tackle
smuggling and counterfeiting within their
jurisdictions.

The session joined by approximately 3000
participants, served as a pivotal platform for
engaging discussions and strategic insights
into the multifaceted challenges of smuggling
and counterfeiting. It underscored the urgency
of collaborative efforts among law enforce-
ment agencies, government bodies, industry
stakeholders, and civil society to effectively
combat these illicit activities. As the dialogue
continues and partnerships strengthen, there
remains optimism for concerted action and
tangible progress in safeguarding society and
the economy against the threats posed by
smuggling and counterfeiting
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Eﬁﬂl‘lﬂies helping us rein in
illicit trade: DGP, Mizoram

NEW DELHI. APR 29: Highlighting the effectiveé role
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agancies in tackling filicit trade, Amil Shukla, Direc-
tor Greneral of Police, Miroram, said that there re-
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ndia is grappling with a widespread

network of smuggling and counterfeiting.

This rampant counterfeiting not only
undermines legitimate businesses but also
poses severe health risks to consumers, as
counterfeit medicines and unsafe products
proliferate, especially in rural areas with low
consumer awareness.

FICCI CASCADE (Committee Against Smuggling
and Counterfeiting Activities Destroying the
Economy) organised an auto rally on 3rd
August 2024, at Tansen Marg, New Delhi, in
order to highlight the impact of illicit trade on
the economy. The rally aimed to educate the
public about the dangers of counterfeit goods
and smuggling, emphasizing how these
activities harm legitimate businesses, lead to
job losses, and affect government revenues.

"'-'\ I "3
"':IL —'If,.a

(-

The rally underscored the need for public
awareness and cooperation in addressing the
challenges posed by illicit products, which
undermine the integrity of the economy and
consumer safety.




AUTO
RALLY 3

Mr. Praveen Khandelwal, Delhi MP for
Chandni Chowk, initiated the rally by flagging
it off. He also delivered a significant speech
addressing the urgent need to combat
smuggling and counterfeiting. Mr. Khandelwal
emphasized that smuggling has a "crippling
effect on our economy" and highlighted the
connection between illicit trade and funding
for terrorist activities. He also urged the
public to actively participate in spreading
awareness about the dangers of such illicit
products. He said, "It is thus important for us

]

to spread awareness about anti-smuggling
activities, and as citizens, we must take the
responsibility to ensure smuggled and
counterfeit goods don't enter our markets."

Mr. Khandelwal requested FICCI to conduct
similar awareness drives in every state,
emphasizing the need for widespread
engagement. He stated that "I also request
FICCI to conduct awareness drives of this
nature in every state, and | will exhort the
retailer community to participate wholeheart-
edly in these initiatives."
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Mr. Anil Rajput, Chairman of FICCI CASCADE,
while emphasizing the implications of
smuggling said that "lllicit Trade not only
harms the economy through job losses and
revenue leakages but also threatens the
national safety and security". He stressed on
the importance of preventing the smuggled
goods from entering the Indian market and
reaching the consumers.

Highlighting the threats that smuggled goods
and illicit trade pose to our country and the
urgent need to act against counterfeiting and

smuggling, Mr. Rajput hoped that through the
auto rally and the support of the
autorickshaw drivers, light would be shed on
these rampant issues.

The auto rally was diligently laid out, follow-
ing a route that spanned Tansen Marg, Mandi
House, Barakhamba Road, Outer Circle
Connaught Place, Janpath, Tolstoy Marg, and
Barakhamba Road, ultimately concluding its
journey at FICCI, Federation House.

The rally saw participation from 300+ auto
rickshaws.
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INTER-SCHOOL COMPETITION
LERO-EVASION

THE ROLE OF YOUTH IN MAKING INDIA FREE FROM SMUGGLING & COUNTERFEITING

August 12, 2025 | New Delhi

ICCI CASCADE is committed to empow-

ering our nation's youth by increasing

their awareness and understanding of
counterfeiting and smuggling. The goal of this
engagement is to develop effective strategies
to combat the growing challenges of illicit
trade.

To this end a youth awareness campaign
titled "ZERO-EVASION: The Role of Youth in
Making India Free from Smuggling and
Counterfeiting" was organized at the FICCI
Federation House in New Delhi.

The campaign featured three competitive
events: Poster Making, Elocution, and Jingle
Writing. Over 650 students from 85 leading
schools in Delhi and the NCR participated
with enthusiasm. The impressive talent
displayed by these young participants in
addressing the serious issues of counterfeit-  The competition commenced with insightful

remarks from a distinguished panel.

ing and smuggling was truly inspiring. The
primary goal of these competitions was to
heighten youth awareness and mobilize their
support in combating illicit trade.
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Mr. Sanjeev Tripathi, Former Chief of the
Research and Analysis Wing (R&AW), empha-
sized the importance of educating school
children about the harmful effects of smug-
gling and counterfeiting. He highlighted that
such initiatives are crucial for fostering
awareness about illicit trade.

Mr. Anil Sinha, Former Director of the Central
Bureau of Investigation (CBI), stressed the
broad economic and security threats posed
by illicit trade. He noted the importance of

-
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educating young people to be vigilant and to
avoid illicit goods and services, thus contrib-
uting to a society that upholds ethical
practices.

Mr. PK. Malhotra, Former Secretary of Law at
the Ministry of Law & Justice, spoke about the
detrimental impact of illicit trade on society
and economic growth. He praised FICCI
CASCADE for engaging school children in a
creative way to spread the critical message of
combating illicit trade.
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The involvement of young people in tackling
smuggling and counterfeiting is crucial for
nurturing a more informed, alert, and
proactive society. Their participation not only
aids in addressing the pressing issues of illicit
trade but also plays a significant role in

The competition was adjudicated by an
esteemed panel comprising Mr. Anil Sinha,
Mr. Sanjeev Tripathi, and Mr. P.K. Malhotra.
Their expertise and presence greatly
enhanced the event, underscoring the
importance of involving youth in addressing

fostering a more ethical and sustainable

future.

List of Winners

these urgent issues.

Name of the ond 3rd Special Jury Special Jury
Competition Award Award
Vaishnavi Singh Sneh Shukla .
1. Elocution Gurukul The Ryan International Iaﬁi\:vao:fgsshcw:)gl -- -
School School, Mayur Vihar
. Disha Sharma . . A
e N s Maharaja Agarsain | Shruti Nambiar An_shlkq Puri Anaya Tr"'e‘,"
2 Poster Kalita Public School Suncitv World Birla Vidya Mother Mary's
’ Making Bal Bharti Public Ashok ’ Scr):ool Niketan, Pushp School, Mayur
School, Gangaram i Vihar Vihar
Vihar
Lavanya Dhyani . Kartik Bhardwaj Vridhi Bajaj
5 | Jingle ASN S M(a'iILIJ?S:L‘IIlI GT"If;a Birla Vidya KIIT World ~
’ Writing Secondary School, School. Noida Niketan, Pushp School,
Mayur Vihar ’ Vihar Pitampura
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WINNING JINGLES
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Role of Youth in Making
India Free from
Smugeling &
Counterfeiting

WINNER 1" JINGLE COMPETITION

Lavanya Dhayani
ASHN 5r. Secondary School

INTER-SCHOOL COMPETITION
ZERE EVASITH

Role of Youth in Making
India Free from
Smuggling &
Counterfeiting
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Role of Youth in Making WINNER 3% JINGLE COMPETITION
India Free from Kartik Bhardwaij
Smuggling & Birla Vidya Miketan
Counterfeiting

WINNER 2* JINGLE COMPETITION

Manshi Gupta
Gurukul The Schoaol INTER-SCHOOL COMPETITION

Role of Youth in Making
India Free from
Smuggling &
Counterfeiting

SPECIAL JURY AWARD JINGLE COMPETITION
Vridhi Bajaj

Kiit World School
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Event Coverage

FICCI CASCADE organises inter- Former top spies educate children on
ill-effects of illicit trade at Inter-school

school competition to drive
: S competition organized by FICCI
awareness about ill-effects of illicit CASCADE Y

tra n:le
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Zero-Evasion
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Sesking 1o raise awareness among young minds about the threats

e Do e e
pased by il trade, FICCI CASCADE I:Il'.‘ul"r'lrrullun Against Smuggling ™
and Counterfeiting Activities Destroying the Economy) organized an
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inter-school competition on the theme Boke of Youth in Making indfa .l i e B, St ] vainatis A i A, e, P
Free fromn Smiuggling and Counarfeiting e, it o Atk Gt ke
The cometiion featured three mispores: Einotion, Puster-Malong. and Jingle Wriling and

with ever S50 studenls representing 85 leading sthosls acreas Dafhi snd the HCR regnae

parmmcipated in the compethor

FIOCI CASCADE Crgamises: Intey-Sctosl Compriition To Diree Anareress
Kbogt U-Ffects OF Mict Trage

«+- 000000

FICCI CASCADE Organises Inter-School Competition To Drive bENAIL‘g OR é SRADE

[RET—

Awareness About |[-Effects Of lllicit Trade

riia Edecation (Fary Aag 15704

- 000000

+ 5 shrdewts from 85 schools panticipated in the competition: Judged by Former Chisf, RAW, Former
Direcior, CBY and Former Secretary Law; Gol

MEW DELHI . Sewsring horake pwaneness among woung minds abol the threais posed by Hlict trede FICCT
CASCADE iCommicter Agalret Smuggling and Coungerfeiting fctivities Destroying the Eoonony | today prganized
an irter-schaol competition on the theme Role o Youtty in Making inefla Free friom Smuggiing & Cnomferfefting
The competilion falurad Bree calegores: Eocution Posber-Makineg and Irgle Wiiking and wilh over 6850
shudents representing B5 leadng schaaks soross Dieths snd (he MR regaon participated in The cospetRion,
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FICCI CASCADE

THINK TANK 7.

d g = -
23" Think Tank Meeting vacn o7 2024

ICCI CASCADE convened its 23rd Think

Tank Meeting with the objective of

deliberating on the agenda for
MASCRADE 2024 and disseminating
Recommendations to Combat Illicit Trade
among the esteemed members. During the
meeting, members were asked to provide their
input and suggestions on the proposed
recommendations. Furthermore, discussions
on CASCADE activities, strategic plans, and
upcoming initiatives were thoroughly explored.

Key Actionable Points:

1. Think Tank members were requested to
block their calendars for 25th and 26th
September 2024 for the 10th edition of
MASCRADE themed "Building Resilient
Economies and Implementing Robust
Measures against Smuggling and
Counterfeiting."

2. Mr. Ajit Ranade, an economist currently
serving as the Vice Chancellor of the
Gokhale Institute of Politics & Economics to
be invited for a fireside chat session during
MASCRADE. Additionally, it was suggested
to invite Mr. Amitabh Kant for another
enrichingfireside chat session.

3. Apanel discussion on the judiciary session
to be introduced in the MASCRADE agenda
and to extend an invitation to Justice
Prathiba M. Singh to engage in an insightful
legaldiscourse.

4. An online feedback application to be
developed to gather responses from

| o7 |

delegates, aiming to enhance MASCRADE
annually. Additionally, integrating Q&A
sessions after each panel was advised to
foster increased engagement and interac-
tion.

To enhance outreach, a comprehensive
promotional campaign is to be developed,
incorporating articles, news reports, and
television appearances, among other
mediums. This campaign is to commence 3-
4 weeks prior to MASCRADE, aiming to
maximize its impact through a multiplier
effect. It was recommended to timely
circulate the media plan for MASCRADE to
allmembers.

To highlight technology's transformative
role in battling illicit trade, Mr. Amit Dubey,
an Al expert, to be invited for MASCRADE. He
can emphasize on how technology is
changing the landscape, urging a focus on
its benefits ratherthan just the costs.

It was suggested to establish partnerships
with law enforcement by extending invita-
tions to officers from the Bureau of Police
Research and Development (BPR&D),
representing various states, to participate
in MASCRADE. Their participation aims to
address economic offenses, including
organized crime.

To organize a virtual program on the
implementation of laws and regulations to
combat counterfeiting and smuggling,
involving district magistrates from all
districts of Bihar. This discussions and
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collaborations at the grassroots level, to be
executed with the support of Mr. Rajiva
Ranjan Verma.

The youth awareness programme has
garnered significant enthusiasm among
young individuals. To amplify its impact,
CASCADE team to organize digital
programmes that enable students' partici-
pation virtually ensuring inclusivity and
broad involvement across diverse regions.
The winners of the competition to be
felicitated during MASCRADE, adding
prestige and recognition to their achieve-
ments.

Study on Illicit Markets in India:
Assessment and Effect of Consumer
Preferences and Regulatory
Landscape

Mr. Kaushik Dutta presented an update on the
study titled "Illicit Markets in India: Assessment
and Effect of Consumer Preferences and
Regulatory Landscape".

During the presentation, suggestions were
made regarding the methodology of the
proposed study.

The study should include a trend analysis
ofillicit trade, examining its dynamics both
within India and internationally. It is
important to discern whether India is
following a growth trajectory or stagnating
inits efforts to combatillicit trade.

CASCADE to share the presentation made
by TARI with Think Tank members for their
review and suggestions.

List of Participants

T
2.

Mr. Anil Rajput, Chairman, FICCI CASCADE

Mr. Najib Shah, Former Chairman, Central
Board of Indirect Taxes and Customs

3.

10.

1.

12.

13.

14.

15.
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Justice Manmohan Sarin, Former Chief
Justice, Former Lokayukta, NCT of Delhi,
Chief Justice, High Court of Jammu &
Kashmirand Judge, Hight Court of India

Mr. Sanjeev Tripathi, Former Chief,
Research and Analysis Wing (RAW)

Mr. Suvashis Choudhary, Former Joint
Commissioner and Chief Security
Commissioner, Delhi Metro Rail
Corporation, Delhi

Mr. P K Malhotra, Former Secretary Law,
Ministry of Law & Justice, Government of
India

Mr. Hem Kumar Pande, Former Secretary,
Ministry of Consumer Affairs, Food and
Public Distribution, Government of India

Ms. Sungita Sharma, Former Special
Secretary & Member (Admn), Central Board
of Indirect Taxes & Customs

Mr. Ravi Capoor, Former Secretary, Ministry
of Textilesand CEO, Sansad Tv

Mr. Rajiva Ranjan Verma, Former Director
General, RPF, NCB, Civil Defence, Home
Guard & Fire Services, Bureau of Police
Researchand Development

Mr.DeepChand,Advisor,FICCICASCADEa n d
FormerSpecial Commissioner of Police,
New Delhi

Mr. P C Jha, Advisor, FICCI CASCADE and
Former Chairman, Central Board of Indirect
Taxes and Customs

Mr. Divyamanu Chaudhry, Deputy General
Manager, ITC Ltd.

Ms. Kashifa Hasan, Deputy Director, FICCI
CASCADE

Ms. Shikha Bhatt, Assistant Director, FICCI
CASCADE
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24" Think Tank Meeting auqust 20, 2024

ICCI CASCADE convened its 24th Think

Tank Meeting with the objective of

discussing the agenda for MASCRADE
2024 and soliciting input on the TARI report.
During the meeting, members were encouraged
to provide their insights and recommendations
on both the proposed agenda and the study.
Additionally, discussions on CASCADE activities,
strategic plans, and upcoming initiatives were
thoroughly explored.

Key Actionable Points:

1. Afterthe success ofthisyear's Zero-Evasion
programme, it was proposed that the next
edition should involve a larger number of
students. Additionally, incorporating a
digital format could be advantageous in
allowing broader participation from
students beyond Delhi.

2. In light of Mr. Praveen Khandelwal's enthu-
siastic involvement in the auto rally and his
strong support for the initiative, it was
recommended that the program be taken to
the state level. Building on his recommen-
dation, it was proposed that efforts should
focus on expanding the program beyond its
current scope, with an initial emphasis on
extending it to Srinagar, Jammu and
Kashmirand subsequently to other states.

3. It is recommended that a thank-you
resolution be sent to Mr. Khandelwal to
express appreciation for his wholehearted
support of this initiative. This suggestion
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was unanimously agreed by all the Think
Tank members.

On the subject of the chief guest for
MASCRADE 2024, it was decided to first
approach the Vice President of India. If
unavailable, the next choices in order of
preference are Mr. Kiren Rijiju, Union
Cabinet Minister for Parliamentary Affairs
and Minority Affairs; Mr. Pankaj Chaudhary,
Minister of State, Ministry of Finance; and
Mr. Amitabh Kant, India's G20 Sherpa and
former CEO of NITI Aayog. Mr. Arun Chawla
toinvite the Vice President of India.

It was decided to invite Mr. Sanjeev Sanyal,
Principal Economic Advisor, Department of
Economic Affairs, Ministry of Finance, and
Mr. Vivek Johri, former Chairman of the
Central Board of Indirect Taxes and
Customs, for the fireside chat session
duringthe opening session of Day 2.

To enhance the diversity of the judiciary
session, it was recommended to invite
individuals from various fields. Justice
Hima Kohli, a Supreme Court judge; Dr.
Karnika Seth, an advocate and cyber law
expert; and Dr. Alka Chawla, a professor at
Delhi University, to be invited to contribute
tothesession.

It was proposed that Mr. Sanjay Malhotra,
Revenue Secretary, Ministry of Finance, be
invited for the valedictory address and
prize distribution.
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Study on Illicit Markets in India:
Assessment and Effect of Consumer
Preferences and Regulatory
Landscape

Mr. Kaushik Dutta presented an update on the
study titled "Illicit Markets in India: Assessment
and Effect of Consumer Preferences and
Regulatory Landscape".

1.

During the discussion, it was suggested
that TARI should include cumulative data
on the size of illicit markets covering a five-
year period from 2017 t0 2022.

Additionally, it was recommended that the
report should indicate that data for the
year 2021 was impacted by the COVID-19
pandemic.

Furthermore, it was advised that TARI
should share each chapter of the report
with Think Tank members as soon as it is
written, to avoid delays in the review and
feedback process.

CASCADE to make presentation to the
finance minister on the report, highlighting
sector-wise tax implications, covering both
direct and indirect taxes, and showcasing
the net revenue loss to the Government of
India.

CASCADE to share the presentation made
by TARI with Think Tank members for their
review and suggestions.

List of Participants

The
2.

3.

Mr. Anil Rajput, Chairman, FICCI CASCADE

Mr. Najib Shah, Former Chairman, Central
Board of Indirect Taxes and Customs

Justice Manmohan Sarin, Former Chief
Justice, Former Lokayukta, NCT of Delhi,
Chief Justice, High Court of Jammu &
Kashmirand Judge, Hight Court of India

4.

10.

1.

12.

13.

14.

15.

16.

17.
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Mr. Sanjeev Tripathi, Former Chief,
Research and Analysis Wing (RAW)

Mr. Suvashis Choudhary, Former Joint
Commissioner and Chief Security
Commissioner, Delhi Metro Rail
Corporation, Delhi

Mr. P K Malhotra, Former Secretary Law,
Ministry of Law & Justice, Government of
India

Ms. Sungita Sharma, Former Special
Secretary & Member (Admn), Central Board
of Indirect Taxes & Customs

Mr. Anil Sinha, Former Director, Central
Bureau of Investigation

Mr. Arun Chawla, Director General, Indian
Council of Arbitration & former Director

Mr. Ravi Capoor, Former Secretary, Ministry
of Textilesand CEOQ, Sansad Tv

Mr. Rajiva Ranjan Verma, Former Director
General, RPF, NCB, Civil Defence, Home
Guard & Fire Services, Bureau of Police
Research and Development

Mr. P C Jha, Advisor, FICCI CASCADE and
Former Chairman, Central Board of Indirect
Taxes and Customs

Mr. Deep Chand, Advisor, FICCI CASCADE and
Former Special Commissioner of Police,
New Delhi

Mr. Rajiv Ohri, Executive Vice President
Corporate Affairs, ITC Ltd.

Mr. Ashish Paul, Vice President Corporate
Affairs, ITC Ltd.

Mr. Divyamanu Chaudhry, Deputy General
Manager, ITCLtd.

Ms. Kashifa Hasan, Deputy Director, FICCI
CASCADE
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ICCI CASCADE convened its 25th Think

Tank Meeting to deliberate on the

upcoming CASCADE Study, which will be
released at MASCRADE 2025. The study will
focus on a survey-based analysis of taxpayers'
perspectives, emphasizing their willingness to
pay taxes to support national development and
promote a tax-compliant society. Members
shared insights and suggestions regarding the
framework of the study, while the meeting also
highlighted ongoing CASCADE initiatives and
outlined plansfor future activities.

Key Actionable Points:

m  Aproposed study on the subject of optimal
tax structure was discussed in detail. Teams
from KANTAR and IPSOS were invited to
present their plan, which was primarily
focused on exploring ways to improve tax
compliance through a survey-based
approach. The study aimed to gather
insights into various aspects of taxation,
including individuals' willingness to pay
taxes, their expectations from the govern-
ment, and how an optimal tax structure
could be designed to encourage greater
compliance.

= KANTAR's presentation, titled "Evaluating
Direct & Indirect Tax Perceptions Among
Stakeholders," provided an in-depth
overview of their methodology. The
research was divided into two key modules:

1. Direct Taxes: The Consumer Research

| 101 |

Module focused on understanding con-
sumer perspectives, emphasizing the
importance of direct tax regulations in
fostering taxpayer awareness and engage-
ment. This approach explored ways to
enhance compliance and, ultimately,
expand the tax base, contributing to the
growth of the exchequer.

Indirect Taxes: The Retail Trade Module
focused on analyzing trade- related
insights to understand the perceptions and
challenges faced by retailers in complying
with indirect tax regulations. The study
explored key areas such as the ease of
compliance, the impact of tax policies on
retail operations, and the level of aware-
nessamongtradersregardingtheirindirect
taxobligations.

IPSOS presented on "Understanding Views
on Optimal Taxation Policy," which aimed to
identify anideal taxation framework for the
country. The research explored ways to
enhance tax compliance by examining
citizens' expectations from the govern-
ment, as well as their motivations and
deterrents related to taxes. It analyzed
compliance levels among diverse groups,
including self-employed individuals,
private employees, business owners, and
informalworkers.

Members emphasized the need for the
survey to comprehensively cover both
urban and rural populations, ensuring
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representation across all sections of
society.

m Itwassuggestedtoinclude tier-2 cities and
suburban areas, with a specific focus on
understanding the factors that prevent
society from becomingtax-compliant.

m It was recommended to increase the age
bracket from 21 years to 75 years for the
survey to capture a broader demographic.

Study proposal on Tax Equitable
Society

Mr. Kaushik Dutta presented an update on the
study titled "Towards a Tax Equitable Society".

m The TARI team provided an overview of the
tax landscape in India, outlining a bottom-
up approach to taxation. The study aims to
assess citizens' attitudes toward taxation,
identify an optimal tax structure, and
explore expectations for improving tax
compliance through a survey- based
methodology.

m Asapreliminary step, members were asked
to share a set of questions to be submitted
to the TARI team for framing the question-
naire.

m  Following discussions with the members, it
was agreed that TARI would collaborate
with IPSOS to conduct this study.

List of Participants
1. Mr.AnilRajput, Chairman, FICCI CASCADE

2. Justice Manmohan Sarin, Former Chief
Justice, Former Lokayukta, NCT of Delhi,
Chief Justice, High Court of Jammu &
Kashmirand Judge, High Court of India

3. Mr. Najib Shah, Former Chairman, Central
Board of Indirect Taxes and Customs

4,

10.

1.

12.

13.

14,

15.

16.

17.
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Mr. Sanjeev Tripathi, Former Chief,
Research and Analysis Wing (RAW)

Mr. Arun Chawla, Director General, Indian
Council of Arbitration & Former Director
General, FICCI

Mr. Suvashis Choudhary, Former Joint
Commissioner and Chief Security
Commissioner, Delhi Metro Rail
Corporation, Delhi

Mr. P K Malhotra, Former Secretary Law,
Ministry of Law & Justice, Government of
India

Mr. Hem Kumar Pande, Former Secretary,
Ministry of Consumer Affairs, Food and
Public Distribution, Government of India

Ms. Sungita Sharma, Former Special
Secretary & Member (Admn), Central Board
of Indirect Taxes & Customs

Mr. Anil Sinha, Former Director, Central
Bureau of Investigation

Mr. Rajiva Ranjan Verma, Former Director
General, RPF, NCB, Civil Defence, Home
Guard & Fire Services, Bureau of Police
Research and Development

Mr. Deep Chand, Advisor, FICCI CASCADE and
Former Special Commissioner of Police,
New Delhi

Mr. P C Jha, Advisor, FICCI CASCADE and
Former Chairman, Central Board of Indirect
Taxes and Customs

Mr. Rajiv Ohri, Executive Vice President,
ITC Ltd.

Mr. Divyamanu Chaudhry, Deputy General
Manager, ITC Ltd.

Ms. Kashifa Hasan, Joint Director, FICCI
CASCADE

Ms. Shikha Bhatt, Assistant Director, FICCI
CASCADE
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THE MUCH-ANTICIPATED V+%

55" GST COUNCIL MEETING
WILL HISTORY REPEAT ITSELF

|

The law as it stands provides for a maximum of 20% Central Goods &
Services Tax (CGST) and a corresponding rate under the State Goods
& Services Tax (SGST). The maximum of 40% rate in effect gives the
GST Council the flexibility to raise rates without having to approach
Parliament, notes Najib Shah, former Chairman, Central Board of
Indirect Taxes & Customs.

print and online media went into a frenzied overdrive, debating the

Mr. Najib Shah merits of a 35% Goods and Services Tax (GST) rate reportedly

. recommended by the designated Group of Ministers (GoM), comes the

Former Chairman, clarification that these reports were 'premature and speculative.' The GoM

Central Board of has yet to finalize its recommendations, and the Finance Minister, on X, has
Indirect Taxes stated that 'speculations are bestavoided.' Indeed.

a!‘d Customs and Thus the reports quoting an unnamed Finance Ministry official mentioned
Think Tank Member  thatthe GoM on rate rationalisation had recommended a hike on'sin’ goods
FICCI CASCADE like aerated beverages, cigarettes, tobacco and related products to 35%
from the present 28% with a separate cess also to be imposed. Further it was

mentioned that the GoM had also recommended rates on apparel and

footwear - rates of 5, 18 and 28 percent being suggested, depending on the

ﬁ s Alice would say, matters are getting curiouser and curiouser. After
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cost of the product. The report also suggested
that rate rationalisation is being proposed on
148 items. Given these details there was
adequate cause for speculation.

The law as it stands provides for a maximum of
20% Central Goods & Services Tax (CGST) and a
corresponding rate under the State Goods &
Services Tax (SGST). The maximum 40% rate in
effect gives the GST Council the flexibility to
raise rates without having to approach
Parliament. It was believed that this rate would
help in the merger of the cess amount into the
GST rate and allow for a smooth transition
when the compensation cess came to an end.

The recommendations will have to be seen in
this backdrop. The terms of reference of the
GoM which had been constituted for rate
rationalisation included review of, exemptions,
inverted duty structure, current slab rates and
merger of slabs required for a simpler tax
structure. GST currently has primarily four rates
- 5%, 12%, 18% and 28% apart from a zero
percent and special rates for precious metals
and gems.

The constant criticism of GST has been the
multiplicity of rates and the need for a single
uniform GST rate. In an ideal world this would
indeed be possible-but as the current recom-
mendation would indicate we do not live in an
ideal world. Paradoxically there is a dire
possibility of a fifth slab with cess thrown in for
added measure.

Itisa moot pointifanincreaseina GST slab will
result in an increase in revenue. Cigarettes for
instance is among the highest taxed commod-
ity - it has a basic excise duty, national calamity
contingent duty, a GST of 28%, and a compensa-
tion cess which has both an ad valorem ele-
ment and a specific element, both depending
on the length of the cigarettes. Undoubtedly
taxation of cigarettes is not just a revenue
measure but also aims to address social and
health concerns.

But as the latest smuggling report of the
Directorate of Revenue Intelligence (DRI) shows
the high rate of taxes also creates an arbitrage
and huge incentive to smuggle and evade taxes.

FICCI

S

The revenue that is lost and the consequential
damage which proceeds of evasion cause is
arguably much more. It is a classic example of
what Prof. Karthik Muralidharan terms as the
quality of revenue, being poor - that is the
marginal cost of public funds (refers to the
total social cost of raising an additional rupee
of tax revenue) being higher than the revenue
raised.

The recommendation to have discriminatory
tax slabs - a rate depending on the price slab,
will cause pressure on the administrative and
enforcement machinery. It will encourage
evasion and a practice of pricing the product
just below the threshold. There is no news
about the outcome of the GoM tasked to
submit a proposal by December 31, 2024, 'to
replace the compensation cess after its
abolition'. It is not clear whether the rate
rationalisation recommendations are seeking
to address this issue also. GST revenue has
been doing well and the industry and adminis-
tration have settled down - the present
recommendations will disrupt the smooth
routine.

The GST council should address the long
discussed but never acted issue of expanding
the tax base by including at least some petro-
leum products (ATF, Natural Gas) in the GST
fold. Tax administrations both in the centre
and the States will need to focus on reducing
litigation and ensuring reducing arrears.
Evasion continues unabated - data analytics
and targeted audit and enforcement measures
can have a huge multiplier effect in nudging
potential evaderstofallinline.

The GST council will have lotto deliberate upon
when they meet in Jaisalmer today. We can
expect a whole host of decisions-exemptions,
new rates and clarifications. Both Industry and
the Administration will have to brace to
implement these far-reaching recommenda-
tions. Historically Jaisalmer's location along
the camel caravan trade routes made it a
staging post and a place to impose taxes on
trade. We will have to waitand see if history will
repeatitself.
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NOTES







FICCI
S/

Established in 1927, FICCl is the largest and oldest apex business organisation in India. Its history is closely
interwoven with India's struggle for independence, its industrialization, and its emergence as one of the
most rapidly growing global economies.

A non-government, not-for-profit organisation, FICCI is the voice of India's business and industry. From
influencing policy to encouraging debate, engaging with policy makers and civil society, FICCI articulates
the views and concerns of industry. It serves its members from the Indian private and public corporate
sectors and multinational companies, drawing its strength from diverse regional chambers of commerce
and industry across states, reaching out to over 2,50,000 companies.

FICCI provides a platform for networking and consensus building within and across sectors and is the first
port of call for Indian industry, policy makers and the international business community.

www.ficci.in

FICCI
=4

Inthe recent past India's economic growth story has attracted world's attention bringing new challenges for
the domestic economy. One of the challenges currently faced is the growingillicit trade in counterfeits, pass
offs and smuggled goods. These activities are also threatening brands not only in every region of the
country butacrossthe globe.

Contraband and counterfeit products hurt the integrity of the brand, further diluting the brand owner's
reputation. This not only results in erosion of sales of the legitimate product but further [CASCADE]s onto
affectthe consumersinthe form of health and safety hazards.

With the above insight the Federation of Indian Chambers of Commerce and Industry (FICCI) took the
initiative to dedicate a forum by establishing the Committee Against Smuggling and Counterfeiting
Activities Destroying the Economy - CASCADE on 18th January, 2011 at FICCI Federation House, New Delhi.

FICCI Committee Against Smuggling and Counterfeiting Activities Destroying the Economy (CASCADE)

www.ficcicascade.in



